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A shipping executive glances out of a 
diner window. Your freight cars pass. 
They have only a few seconds to make 
a good, lasting impression. Are they at- 
tractive enough for this important job? 
Or do they have only a ghost of a 
chance? 

Today, experienced railroad men are 
putting colorful Du Pont DULUX 
Railroad Finishes in eye-catching pat- 
terns on their rolling stock for im- 
mediate recognition. They know that 
DULUX, too, with the famous rugged 
resin, is the best protection against the 
ravages of rough weather, corrosive 
smoke and cinder blast. And DULUX 
colors hold an original, distinctive bril- 
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§ where DULUX® goes 


liance to proudly identify your equip- 
mentevery where. These DULUX quali- 
ties cut long-run maintenance costs... 
reflect the best in management practice. 
So don’t give your freight cars just a 
ghost of a chance to do an important 
business and public-relations job. Be 
sure of making a good impression by 
using DULUX Railroad Finishes. Re- 
member, business grows where DULUX 
goes. E. I. du Pont de Nemours & Co. 
(Inc.), Finishes Div., Wilmington 98, 
Delaware. 
of America’s leading railways use 
85), DUCO lacquer or DULUX enamel on 


passenger-train equipment. 













The new 20th Century 
Limited keeps its luxury 
look with a 
Dulux-finished exterior 





SINCE 1902, the New York Central's 
20th Century Limited trains have stood 
for the utmost in luxury travel. Like the 
20th Century trains of the past, the 
two “Centuries” presently operating 
between New York and Chicago are 
the favorite of the “Who's Who” of 
business, politics, screen and stage. 


To maintain the sleek exterior ap- 
pearance traditionally associated with 
The Century, Du Pont DULUX color 
coats were applied over DULUX 
Primer Putty, Surfacer and Glaze. The 
DULUX-enameled band running the 
length of the train helps give The 
Century its distinctive look. 





DULUX dries quickly to a high gloss 
without polishing. It retains its color 
and brilliance over long periods de- 
spite severe weathering and repeated 
washings. 


New York Central is one of many 
railroads that operate “name” trains 
that are finished with Du Pont DULUX 
and DUCO Railroad Finishes. As rail- 
road men have found through the 
years—you can depend on Du Pont 
for better finishes! 
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U-S-S WROUGHT STEEL WHEELS 






One-Wear Freight Car Wheels Steam Locomotive Wheels 





Multiple-Wear Freight Car Wheels Electric Locomotive Wheels 









Passenger Car Wheels Tender Truck Wheels 


Diesel Locomotive Wheels Electric Transit Wheels 


ee Crane Track Wheels 











March 30, 1953 RAILWAY AGE NEWS ISSUE f 





————— 


PRINT IN BINDING 


anol eta ee 


JIESEL WHEELS 


bf fogs and crossovers... 
roll up high mileage 









































U N 


March 30, 1953 


UNITED STATES STEEL CORPORATION, PITTSBURGH 
TENNESSEE COAL & IRON DIVISION, FAIRFIELD, ALA 


[ t=. = > 2 A 


RAILWAY AGE NEWS ISSUE 





O maintain today’s tight transportation schedules, 

trains must travel at high speeds, under heavy loads 

. and still be safe. They must be able to withstand 
the punishment of track irregularities, severe braking 
and impact of frogs and crossovers with minimum time 
out for shopping. 

That’s why such a high percentage of original Diesel 
equipment is built with U:S:S Wrought Steel Wheels! 

U-‘S'S Wrought Steel Wheels have a reputation for 
dependability and long life . . . a reputation achieved by 
45 years of experience in the art of making wheels for 
high speed passenger equipment, heavy duty freight 
cars, locomotive trucks, trailers and tenders. 

U-‘S‘S Wrought Steel Wheels /ast because they’re 
made from only quality steel . . . steel that is carefully 
controlled in melting, forging, rolling and heat-treating. 
To obtain desired hardness and toughness, U-S-°S 
Wrought Steel Wheels can be furnished either rim tough- 
ened or oil-quenched and tempered. 

To make it possible to meet your requirements for 
wrought steel wheels more efficiently, more promptly, 
we have two strategically-located, complete wheel shops 
—one at McKees Rocks (Pittsburgh), Pennsylvania, 
and the other at Gary, Indiana. No other manufacturer 
of wrought steel wheels can offer such service! 

So, the next time you order wheels for new equipment 
or replacements, be sure to specify U-S°S Wrought Steel 
Diesel Wheels. They can be furnished in 33, 36, 38, 40 
and 42-inch diameters. No finer wheels are available for 
heavy duty applications. 


COLUMBIA-GENEVA STEEL DIVISION, SAN FRANCISCO 
. °* UNITED STATES STEEL EXPORT COMPANY, NEW YORK 
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Week at a Glance 


April’s Here Again—and with it the 17th annual “Per- 


fect Shipping” campaign. 9 


Deferred Maintenance of $1 Billion existed on Class I 
railroads at the end of 1952, an I.C.C. bureau says. 10 


February Showed an Ownership Gain of 2,742 freight 
cars—chiefly because retirements reached a six-year 
low of only 2,927 cars. 11 


That Suit Filed Against Eastern Railroads by a group 
of trucking companies is now in what may be termed 


its “second phase.” 14 
FORUM: Those “Piggy Backs” — highway trailers on 
railroad cars—pose some interesting economic and 
operating problems. 19 


BRIEFS 


To Advance Their Tariff-Simplification Work, the rail- 
roads and the National Industrial Traffic League will 
soon ask the L.C.C. to alter its traditional requirements 
as to circuity limitations in fourth-section cases. The 
Railroads’ Tariff Research Group has found that relief 
from those requirements is the keystone to simplifica- 
tion of routing instructions. Work on that phase of 
simplification is now virtually stymied. 


A Gas Turbine, strictly experimental in design, built by 
General Motors, is at the General Motors Technical 
Center in Detroit. Capacity is 1,750 hp. delivered to 
the generators. 


The Government Should Stockpile freight and passen- 
ger cars, Colonel J. Monroe Johnson, wartime director 
of the Office of Defense Transportation, still thinks. We 
need about 2,000 more Pullmans, up to 10,000 day 


March 30, 1953 RAILWAY AGE NEWS ISSUE 





ORS SalI IRR. 





Current Statistics 


Operating revenues, one month 


NO wabicktenes eeamkaortsscctcceneonenct $ 863,001,072 

SIE ecvavcensnshotinieses cescoeesanionas 867,168,709 
Operating expenses, one month 

NIE visi: siphcovubssadocsostennioanes $ 661,684,045 

BIE. cestecthscariserdokai nociwesiennse 685,457,775 
Taxes, one month 

oe 5 nen ae WER $ 102,918,275 

BUTE scassovsssnaieceenassseimtoncentacs 100,752,067 
Net railway operating income, one month 

|. Saewemlinrbetece tice = ak et epeoar™ $ 80,074,947 

WIE geskssicchacescqtancamireprraiene 66,178,797 
Net income, estimated, one month 

WII scccccscsesiscaricmigeenents $ 58,000,000 

WER nas skceeaaeinanaaae 42,000,000 
Average price railroad stocks 

March 24, 1953 .....c.ccccsseesee 69.41 

Manette. 25, VIER. cccccsescncurvese 58.57 
Car loadings, revenue freight 

Eleven weeks, 1953 ............ 7,468,029 

Eleven weeks, 1952 ............ 7,894,896 
Average daily freight car surplus 

SIE Big TO sidiessiscecstinns 72,916 

SN Ti, FOE ctiieniecniovnn 9,949 
Average daily freight car shortage 

Maret BT, VGTD  naccscscnsescsecee 1,919 

iyo a | > Seeenerearene 2,330 
Freight cars delivered 

February 1953. ...........00000+ 7,780 

Fabreery B9S2 ...ccccccsesssesess0 7,358 
Freight cars on order 

ee Ee a ee 71,883 

PR Ty TPSR Siciciesicticcseceee 118,900 
Freight cars held for repairs 

Weerecha 1, FORD cxesssesssesessneine 94,165 

SE. Ry SERS wiescctensscievesess 91,906 
Average number of railroad employees 

Mid-February 1953 ............ 1,184,197 

Mid-February 1952. ............ 1,218,016 

® 
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Week at a Glance continue 


coaches, and a freight-car fleet of 2,300,000, according 
to the colonel. Where to get this extra equipment? The 
government should buy and stockpile it, then sell or 
lease it to the railroads when the need arises. It’s the 
nation, not the railroads, that must prepare for war, 
the colonel said. 


A Boom in Rapid Transit— because new routes can 


now be economically constructed into outward-moving 
residential centers of major cities—is envisaged by 
Stanley D. Forsythe, chief engineer of the Chicago 
Transit Authority. The key, he said, is utilization of 
median strips that are part of most superhighway 
projects to build new transit routes at a fraction of the 
cost of traditional elevated or subway lines. By thus 
keeping pace with outward-moving population centers, 
rapid transit can win greater traffic—and use a vast 
amount of new equipment and supplies in doing the job. 


Rail-Auto Travel will get a new boost from the Hertz 


Rent-A-Car System early this spring when the system’s 
ad campaign will include a spread in Time magazine 
featuring travel by the Union Pacific. Hertz estimates 
that travelers will drive 500 billion intercity miles in 
1953. And if five per cent of this could be converted 
to commercial carriers and to rented cars upon arrival, 
Hertz believes railroad passenger traffic might be almost 


doubled. 
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from an A.A.R. coil spring group ! 


the simple, compact 
ASF Simplex Snubber... 


... tor smoother riding 


at lowest possible cost / 


The answer for any railroad —looking for 
the lowest-cost way to renovate old freight 
cars—is the ASF Simplex Snubber! 
Here’s a simple, interlocking, easy-to- 
install unit that prevents the build-up of 
harmonic oscillation and vibration. Just 
five simple parts work together: under 
load, the rubber spring compresses, forc- 
ing two side wedges against two follower 
wedges. Result? Controlled spring action 
—to give you the smoothest possible 


ride from A.A.R. coil-snubber groupings. 

Naturally the ride you get from these 
modified spring groups doesn’t equal the 
riding qualities of the modern ASF Ride- 
Control Truck or the ASF Ride-Control 
Package. But, in cases where the age 
and condition of cars warrant only the 
smallest investment, the Simplex Snubber 
will pay big dividends in low-cost opera- 
tion, less lading damage, longer car life, 
reduced car maintenance costs. 


Facts on smoother riding—at lowest possible costs... 
Write today for free bulletin on ASF Simplex Unit Type Snubbers! It gives 


complete details on construction, operation, and the snubber-coil arrange- 
ments that will give you the highest return on your snubber investment. 


American Steel Foundries 


410 North Michigan Ave., Chicago 11, lll. 


Canadian Sales: International Equipment Co., Ltd., Montreal, Quebec 
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April's Here Again . . . 


And the seventeenth annual “Perfect Shipping” Campaign 


gets under way once more 


The need for eternal vigilance in 
safe and satisfactory packaging, load- 
ing and handling of freight is being 
emphasized this year—as it has been 
for the past 17 years—with an inten- 
sified “Perfect Shipping” campaign. 
The campaign is sponsored by the 
National Management Committee of the 
National Association of Shippers Ad- 
visory Boards and the 13 regional 
shippers advisory boards, with the co- 
operation of the Association of Ameri- 
can Railroads, numerous local groups 
throughout the country, and individual 
railroads and truck lines. 

The “Perfect Shipping” campaign 
is actually conducted as a two-pronged 
drive. One “prong” represents efforts 
of shippers and receivers of freight 
in seeking improvements in packaging 
materials and methods, and in handling 
techniques; the other is the carriers’ 
constant drive for better performance 
through improved equipment, more 
careful maintenance and more skillful 
operation. The National Management 
Committee, chairmaned by H. E. 
Chapman, traffic manager of S. S. 
Kresge & Co., at Detroit, spearheads 
the drive on shippers and receivers, 
with the full cooperation of the Freight 
Loss & Damage Prevention Section of 
the A.A.R., Carl A. Naffziger, director. 
Both work with the carriers for greater 
cooperation and effectiveness. The ef- 
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forts of both are carefully coordinated. 

This year’s program for “Perfect 
Shipping” calls for an intensification 
of year ‘round loss and damage pre- 
vention activities for the purpose of 
emphasizing the need for constant at- 
tention. In addition, special posters 
are being widely distributed, loss and 


damage meetings are being held locally 
throughout the country, and each in- 
dividual railroad is taking action to 
stimulate employee interest in use of 
greater care in the handling of all 
kinds of shipments. 

April 1 marks the completion of the 
4.A.R.’s Freight Loss & Damage Pre- 
vention Section’s first year of service. 
Organized one year ago for the express 
purpose of concentrating on prevention 
of loss and damage to freight, the 
section has been working steadily to 
increase vigilance of railroads, shippers 
and receivers alike, and to assist them 
in development of improved methods 
and techniques for meeting the special 
problems of different industries. 

During the past year the section 
produced two motion pictures—both 
of which will be widely shown this 
April—“The Freight Goes Through,” 
an educational film dealing with the 
prevention of rough handling of cars; 
and “Ichabod,” which is concerned 
with improving the handling of l.c.l. 

Another innovation was the intro- 
duction of loss and damage prevention 
seminars in the container research and 
development laboratory. The first of 
these seminars was conducted last 
January 26-30, and was attended by 
30 railroad representatives from the 
Chicago area concerned with prepara- 
tion, loading and bracing of freight. 
The next seminar will be held April 
20-24, followed by others in July and 
October. Attendance at these seminars, 
which are conducted by trained tech- 
nicians from the A.A.R.’s freight load- 
ing and container bureau and the 
container research and development 
laboratory is restricted to a’ ut 30, 
so each student can obtain maximum 
benefit from the lessons and demon- 
strations and informal panel discus- 


sions. 


Whence Damage Claims? 


Railroads blamed too often; shippers can do more to help, 
says T-M-K Board shipper spokesman 


In anticipation of Perfect Shipping 
Month, the Trans-Missouri-Kansas 
Shippers Board devoted a good share 
of its 3lst annual meeting, at Kansas 
City, Mo., March 18 and 19, to the 
loss and damage problem. 

During the session of the board’s 
Freight Loss and Damage Prevention 
Committee, L. W. Witte, traffic man- 
ager of the Mid-Continent Petroleum 
Corporation, said he felt railroads are 
receiving too much blame for damage 
and loss, and that shippers could do 
much more to cooperate with the rail- 
roads’ prevention program. Discussion 
brought out these points: (a) Con- 
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tainers are sometimes too large, and 
shifting within the container is a cause 
of damage; (b) containers are not 
always stowed tightly and with slack 
space properly filled; and (c) damage 
actually incurred at a receiver’s ware- 
house frequently shows up as a claim 
against the railroad. 

Committee members felt that most 
damage could be prevented if packing. 
blocking and bracing were done care- 
fully. 

The board went on record as op- 
posed to any proposed legislation 
which would impose more regulation 
upon the railroad industry, or transfer 
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ACTUAL TESTS and demonstrations 
are a part of the A.A.R.’s container 
research and development seminars. 


managerial functions to government 
agencies. 

More thoughts on this _ subject 
were offered by Ambrose E. Seitz, ex- 
ecutive vice-president of the Union 
Pacific, guest speaker at the luncheon 
session. Said Mr. Seitz: “The number 
one objective for transportation men 
should be to insure that all essential 
parts of the nation’s transportation 
system contivue in operation as healthy 
private enterprise.” He asked shipper 
members of the board to apply the 
golden rule and place themselves in 
the railroads’ shoes when considering 
problems of over-regulation and of 
securing adequate return to attract 
needed investment capital. 

Pointing to current efforts to “de- 
nationalize” transpurt in England, he 
said private capital there has shown 
little interest in reentering the motor 
transport field, since it is necessary to 
compete against government operated 
carriers. 

The board’s L/C.L. Committee 
termed l.c.l. “one of the gravest” prob- 
lems. F. W. Monahan, chairman, and 
trafic manager of the Dow Chemical 
Company’s Madison division, said he 
disagreed with those who felt l.c.l. 
wasn’t th ir problem as long as they 
have motor carriers, “because the small 
shipment problem is developing amorg 
some motor carriers too. Certain rail- 
roads hav2 found l.c.]. can be profit- 
able, but they have to get out and 
scratch, sweat and sell to make it so.” 
The board, he said, was prepared to 
cooperate with railroads in exploring 
any solution to the Le.l. problem. 

Elected to serve the board for its 
new fiscal year were H. E. Bingham. 
director of traffic, Spencer Chemical 
Company. general chairman; S. J. 
Hirschmug]l, traffic manager, Cupples 
Company, alternate general chairman; 
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This shows a test crate being given a 
compression test during the railroad 
seminar last January. 


Mr. Witte, vice-chairman; and H. L. 
Ryan, traffic manager, Ashgrove Lime 
& Portland Cement Co., general secre- 
tary. 


B&O to Use 3 RDC’s 
In Pittsburgh Area 


The Baltimore & Ohio will place in 
service in the Pittsburgh area April 
27 three new Budd-built rail diesel 
cars, which will permit speeding up 
of schedules and more frequent service 
between Pittsburgh and McKeesport. 


Schedules will be rearranged, with the 
RDC’s making six round trips daily 
between those two cities, and two be- 
tween Pittsburgh and Versailles. The 
B&O plans to use the three 90-pas- 
senger cars in one train. 


Knudson Would Study Atom 
Blast’s Effect on Railroads 


Administrator James K. Knudson of 
the Defense Transport Administration 
hopes to convince the Atomic Energy 
Commission and the Federal Civil De- 
fense Administration that some future 
nuclear explosion “should include op- 
portunity to study the effects on a sec- 
tion of railroad track and some rail- 
road rolling stock.” 

Mr. Knudson expressed this hope in 
a statement issued March 19—after the 
March 17 explosion at Yucca Flat, 
Nev., where he was one of the official 
observers. Automobiles were involved 
in that experiment, and Mr. Knudson 
had this to say: 

“It may well be concluded that a 
passenger-carrying automobile is a 
fairly good bomb shelter at certain 
distances, depending on the intensity 
of the blast. The blast [of March 17] 
left cars intact and operable outside 
of a circle one mile from center zero. 
The dummy occupants of those cars 
were not greatly disturbed.” 

Another conclusion Administrator 
Knudson drew from the blast was that 
its effects on any transportation center 
would create immediately a need for 
community interdependence. The dis- 
aster scene, he said, could not be iso- 
lated from the nation as a whole “either 
with respect to its needs or the needs 
of the nation that would have to con- 
tinue to be served through or around 
the disaster area.” 


$1 Billion Maintenance Now Deferred 


Backlog reduced only $50 million in 1952, according to 
study by I.C.C.’s Bureau of Valuation 


Deferred maintenance in the amount 
of $1 billion was left on Class I rail- 
roads at the close of last year. 

This was shown by the latest issue 
of the “Railroad Maintenance Study,” 
which is made annually by the En- 
gineering Section of the Interstate Com- 
merce Commission’s Bureau of Valua- 
tion. It represented a decrease of $50 
million since the previous study, which 
put at $1,050 million the deferred main- 
tenance as of December 31, 1951. 

Like its predecessor, which was re- 
viewed in Railway Age, March 3, 1952, 
page 71, the present study found all 
the deferred maintenance in _fixed- 
property items. It followed the general 
plan of previous studies, and carried 
the usual disclaimer to announce that 
it “has not been examined or passed 
on” by the commission. 
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The fixed-property items in which 
deferred maintenance was found, and 
the amount in each case, were shown 
in the study as follows: 


Superintendence ................. $ 32,243,000 
SOON Sicinisediiss ner coer ieee 242,069,000 
PRET a OP ERE FON ENN 200,851,000 
Other Track Material ...... 219,295,000 
DORMEMOT * cei sshd wasandanctnaeesionees 24,215,000 


Tracklaying and Surfacing 388,338,000 

These figures total $1,107,011,000, 
but the bureau deducted $122,400,000 
to allow for “surplus maintenance” in 
equipment items i.e., $120,000,000 in 
maintenance of locomotives other than 
steam, and $2,400,000 for superin- 
tendence. The net figure was $984,611,- 
000, and the bureau adopted the $1 
billion as a round-figure estimate. 

The bureau is still not alarmed about 
the situation. Of the present study’s 


RAILWAY AGE NEWS ISSUE 











showing, it said: “While the deficiency 
of $1 billion may seem large, it is less 
than half of the total maintenance ex- 
penditures for all accounts and is less 
than the maintenance of way and struc- 
tures expenditures for a single year. 
Briefly, it reflects about 15 per cent 
deferred maintenance in track accounts 
only, and while not a satisfactory situa- 
tion cannot as yet be _ considered 
serious.” 

Explaining its failure to find any 
deferred. maintenance of equipment, 
the bureau said that “deferred capital 
expenditures” should not be confused 
with deferred maintenance. It added: 
“While we appreciate that there is a 
shortage of freight-train cars, which 
results in cars being kept in service be- 
yond the economic service life, the fact 
that patchwork repairs only are being 
made to such cars does not indicate 
deferred maintenance. This type of de- 
ferred maintenance will eventually be 
taken care of through retirement when 
trafic declines or when more new cars 
are available.” 

As to capital expenditures, the study 
distinguished between “deferred capital 
expenditures” (replacements protected 
by depreciation reserve), and “de- 
ferred capital improvements” (replace- 
ments involving improvements). The 
former were considered “susceptible of 
reasonably approximate estimates”; 
and, on that basis, the study found that 
“little, if any, deferred capital ex- 
penditures occurred in fixed property 
accounts.” 

Of the equipment situation, the study 
had this to say: “At the close of the 
last war there were substantial amounts 
of deferred capital expenditures for 
equipment, but extensive purchases of 
new diesel-electric locomotives and new 
freight-train cars during the past few 
years have practically eliminated these 
deferred capital expenditures for equip- 
ment as a whole.” 

Estimates of “deferred capital im- 
provements” were found generally to 
be “somewhat intangible and almost 
unlimited depending upon the _indi- 
vidual railroad.” Exceptions were noted. 
however, in the cases of rail and track 
material, for which the study estimated 
that capital improvements in the form 
of heavier weight have been deferred 
in the amount of $50 million. 

Other discussion in the study in- 
cluded explanations of its methods, 
which involved detailed chart studies 
on a dollar basis—except for track ac- 
counts where it has been found more 
expedient to use units of property. As 
in previous years, the bureau “con- 
sidered,” but rejected, railroad con- 
tentions that there should be some ad- 
justment for the “inefficiency of labor” 
during World War Il and since. 


Three Roads Cut Time 
Of Pacific Coast Freights 


Running time of through freight 
trains between Los Angeles and Seattle 
has been reduced as much as 13 hours 
under the new schedules placed in ef- 
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fect by the Santa Fe, the Western 
Pacific and the Great Northern. 

The new schedules permit fourth 
morning arrival of shipments out oi 
Los Angeles. Two regularly schedu'ed 
trains are now operating daily in each 





1,329-mile joint 

route. The minimum running time is 
tJ 

83 hours, 45 minutes. Expedited switch- 


direction over the 


ing and faster movement through 
terminals have brought about the time 
savings. 


February Gain Was 2,742 Cars 


That net increase in ownership resulted when retirements 


of the month dropped to six-year low 


Class I railroads and their car-line 
affiliates increased their freight-car 
ownership by 2,742 cars in February. 
The gain resulted from receipt from 
builders of 5,669 new cars while re- 
tirements amounted to only 2,927 cars, 
“the lowest for any single month in 
the past six years.” 

Arthur H. Gass, chairman of the 
Car Service Division, Association of 
American Railroads, reported this and 
other recent developments in his latest 
monthly review of “The National Trans- 
portation Situation.” As he interpreted 
the latest equipment data, they indi- 
cated that the Class I railroads’ owner- 
ship goal of 1,850,000 cars “can be 
reached by the end of 1954.” 

The 5,669 new cars received in Feb- 
ruary by Class I roads and their car- 
line affiliates represented, to Mr. Gass, 
an “abnormally low proportion” of the 
month’s total production of 7,780 cars. 
This was due to “heavy deliveries of 
military orders,” he explained. 

In another part of his report, Mr. 
Gass noted that “non-shipper private 


refrigerator car lines” installed in Feb- 
ruary 31 cars and retired 126, a net 
loss of 95 cars. These car lines had 
476 cars on order as of March 1. The 
March 1 orders of the Class I roads 
and their car-line affiliates totaled 65,- 
399 cars. 

As to locomotives, Mr. Gass reported 
that two more roads retired their last 
steam locomotives in February and thus 
became “completely dieselized.” They 
were the Texas & Pacific and Midland 
Valley. Thirty Class I “steam railroads” 
now own no steam locomotives, Mr. 
Gass added. 

Meanwhile, he had reviewed current 
equipment conditions by types of cars, 
finding the box-car supply “generally 
adequate.” The reported shortages 
were found to represent needs for box 
cars of special types or to protect high- 
class commodity loading. Demands for 
auto box cars, for example, “have in- 
creased materially and some stringen- 
cies of this type equipment have de- 
veloped in several sections.” 

Refrigerator car requirements have 
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GROSS TON-MILES PER FREIGHT- 
TRAIN HOUR reached a new alltime 
high on the Santa Fe in December 
1952, F. G. Gurley, president, said in 
the road’s annual report. Comment- 
ing on the Santa Fe’s dieselization 
program, Mr. Gurley said: “The sub- 
stantial contribution to better and 
more economical freight train per- 
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formance that has been made by this 
dieselization in conjunction with other 
improvements in the modernization 
program is shown by the accompany- 
ing chart.” Last December, diesels 
handled 77 per cent of freight gross 
ton-miles, 93 per cent of passenger 
car-miles, and 95 per cent of yard 
switching locomotive hours. 























been filled this winter “with less 
stringencies than a year ago,” despite 
a drop of more than 1,300 cars in 
reefer ownership, Mr. Gass said. He 
added, however, that the reefer supply 
is now “tight” in Florida, the North 
Central region, andthe Pacific North- 
west. 

In his discussion of open top cars, 
Mr. Gass noted expectations that the 
“unusually warm winter” in the Great 
Lakes region would permit a “very 
early” opening of lake navigation. With 
this, and additions to the ore-boat fleet, 
“a goal of 100 million tons down the 
lakes for the season does not appear 
unreasonable,” he said. 


All of this is expected to tighten the 
hopper-car supply, which has been 
“ample for the past several weeks.” 
The supply of gondolas has also been 
“somewhat better than demand,” but 
supplies of flats, plain and special, are 
still tight. Loadings of covered hoppers 
are up more than 10 per cent from this 
time last year, but there are still some 
surpluses of this equipment. 

Detention reports from railroad 
agents in 732 cities showed that cars 
detained beyond the free time of 48 
hours averaged 15.54 per cent of those 
placed in February. That compared 
with 16.27 per cent in January and 
13.7 per cent in February 1952. 


NYC Would Drop Some “Beeliners”’ 


Lack of sufficient public support has increased passenger 
service losses, says Nickerson; most “Beeliner” traffic was 


diverted from regular runs 


The New York Central will discon- 
tinue on April 26 its experimental 
one-car “Beeliners” between Syracuse, 
N.Y., and Buffalo, because of insuf- 
ficient public support. The Central se- 
lected the territory last year for an 
experiment to determine whether new 
one-car “Beeliners” (Budd-built rail 
diesel cars), making three roundtrips 
daily, would stimulate additional rail- 
road travel. 

“Unfortunately, the experiment has 
not been successful,” Ernest C. Nicker- 
son, vice-president, passenger traffic, 
said. “While some ‘Beeliner’ runs have 
been fairly popular, we’ve found that 
instead of attracting more total pas- 
sengers to the rails, they have been 
used principally by people who other- 
wise would be passengers on our regu- 
lar trains. As a result, the ‘Beeliners’ 
in this experimental situation have 
been increasing our passenger train 
service losses. These losses total more 
than $50,000,000 a year on the Central 
and place an undue burden on freight 
rates we must charge to offset pas- 
senger-train losses.” 

Mr. Nickerson explained that the 
Central originally hoped the “Bee- 
liners” would attract as passengers 
many persons who formerly drove their 
own cars or used buses between Syra- 
cuse, Rochester and Buffalo. “This 
hasn’t been the case,” he said. “ ‘Bee- 
liner’ service just didn’t attract enough 
new business in that situation to justify 
the added expense. When the public is 
uninterested, we have no choice but 
to accept the public’s verdict.” 

Meanwhile, the New York State Pub- 
lic Service Commission has ordered 
the Central, pending a public hearing, 
to continue eight other “Beeliners” it 
had proposed to discontinue because 
of operating losses. The Central, as 
lessee of the Boston & Albany, had 
requested permission to discontinue on 


March 26 six “Beeliner” trains between 
Pittsfield, Mass., and Chatham, N.Y., 
and two between Albany and Pittsfield. 


Higher Reefer Rentals 
Become Effective April 1 


Increases in the mileage allowances 
paid by railroads for the use of re- 
frigerator cars will become effective 
April 1. 

The allowance on general-purpose 
reefers will go up from 3.5 cents per 
mile to 4 cents, while that on RB type 
reefers will be raised from 3.2 cents 
to 3.5 cents. 

The increases were approved by sub- 
scribers to the Bulwinkle-Act agree- 
ment covering per diem and demurrage 
to whom the matter was submitted by 
letter ballot. They were recommended 
by the general committee of the Oper- 
ating-Transportation Division, Associa- 
tion of American Railroads. 


People in the News 





General Heileman, Army’s 
Transport Chief, to Retire 


Major General Frank A. Heileman, 
the Army’s chief of transportation, will 
retire from the service on March 31. 

General Heileman has been chief of 
transportation since June 1948. Thus 
he has been on the job during two 
periods of federal control and Army 





Major General Frank A. Heileman 


operation of the railroads. One such 
period had been on for a month when 
he took on the assignment, and it lasted 
another month—until July 9, 1948. 
That seizure came out of a strike threat 
posed by the Brotherhood of Locomo- 
tive Engineers, the Brotherhood of 
Locomotive Firemen & Enginemen, and 
the Switchmen’s Union of North Amer- 
ica. 

The second Army-operation period in 
General Heileman’s time lasted a year 
and nine months—from August 27, 
1950, to May 23, 1952. That seizure 
resulted from a strike threat posed by 
the Brotherhood of Railroad Trainmen 
and Order of Railway Conductors, but 
other operating unions were also in- 
volved in the disputes. 





A SPECIAL 
CHILDREN’S 
BOOK, ‘*The 
Charmin’ Choo 
Choos,” issued by 
the Central of 
Georgia, and fea- 
turing its twin 
stream - 
liners, “Man 0’ 
War” and “Nancy 
Hanks II,” gets 
a lot of attention 
from Janice Bur- 
rell and Theus 
Smith. Janice, in- 
cidentally, is the 
daughter of J. 
Lloyd Burrell, ed- 
itor of the CofG 


magazine. 
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Agreement on Two Points! 


Motor, rail, barge and shipper spokesmen find a bit of com- 
mon ground at Chicago Traffic Club transportation forum 


All the traditional differences were 
still there, but the Traffic Club of 
Chicago enjoyed a surprise and a 
hearty laugh when it found that barge, 
rail, motor carrier and shipper spokes- 
men can agree once in a while—even 
if the agreement is hedged with quali- 
fications. 

The club’s seven-topic transporta- 
tion forum, held March 12, was de- 
voted to proposed legislative changes— 
“what ones are desirable and why.” 

The four panel members—A. H. 
Schwietert, traffic director, Chicago As- 
sociation of Commerce & Industry; 
James Pinkney, general counsel, Am- 
erican Trucking Associations; L. L. 
French, executive vice-president, Union 
Barge Line Corporation; and Eldon 
Martin, general counsel, Chicago, Bur- 
lington & Quincy—led off by agreeing 
that rail, motor and water carriers 
should be permitted to increase rates 
on from 30 to 60 days’ notice. Mr. 
Pinkney, however, favored the pro- 
posal only “as long as it applied 
equally to all forms of common car- 
rier,” while Mr. Schwietert though 
recognizing the need for such relief, 
preferred a proposal which would make 
increases effective only as interim or- 
ders until the Interstate Commerce 
Commission could complete a detailed 
investigation. 


State Commission Delay 


Agreement came also on topic 6- 
“Should the 1.C.C. be given jurisdiction 
over passenger service abandonments 
and general freight rate increases when 
state commissions delay their decisions 
unduly?” On this point, Mr. French 
brought down the house when he said: 
“T agree! This is an imposition on 
interstate commerce and, by placing 
a burden upon the railroads, it hampers 
the natural development of a strong 
national transportation system.” 

Should Paragraph 2, Section 15a, of 
the Interstate Commerce Act (rule of 
rate-making) be revised? (Topic 2) 

Mr. Martin.—This is a good stand- 
ard for guidance for the commission. 
It omits the phrase concerning due 
consideration to the effect of rates 
upon traffic. It is important, too, to 
emphasize the need of carriers to at- 
tract equity capital—something the 
commission has often overlooked. 

Mr. Schwietert.—No! It would 
eliminate the two important clauses 
concerning the effect of rates on traffic 
and “rail transportation service at the 
lowest cost consistent with furnishing 
of such service.” Shippers appreciate 
the carriers’ need for adequate reve- 


nues, but feel the present Section 15a 


_paragraph is adequate. 


Mr. French.—This proposal seems 
inconsistent with present rate-making 
policies of its proponents. Subnormal 
rates have been established to take 
business away from barge lines. If this 
means railroads now wish to cease 
unnecessary dissipation of their reve- 
nues . . . the proposal has my en- 
dorsement. 

Mr. Pinkney.—The trucking _in- 
dustry has no particular objection to 
the proposal—provided the value of 
service principle of rate making is 
preserved. It is objectionable, however, 
in that it suggests return on investment 
as a standard for rate making. This 
is not a proper standard for the com- 
mission to use in fixing motor carrier 
rates. 





4th Section Repeal 


Should Section 4 of the act be re- 
pealed, modified, or extended to cover 
motor carriers and freight forwarders? 

Mr. Schwietert.—It should be re- 
pealed. 

Mr. Pinkney.—Both phases of the 
question warrant the answer “No!” 
The section acts as a check on selective 
rate cutting. I know no reason why it 
should be applied to motor carriers or 
freight forwarders. 

Mr. French.—! oppose. Barge lines 
would be bombarded with  seleetive 
rate cuts that river trafic might be 
led to extinction. 

Mr. Martin.—There is no sense in 
extending the act. But its repeal would 
bring back competition and remove the 
protective umbrella from barge and 
motor operators. 


Rail-Water Differentials 


“Should Sections 305 and 307 of the 
act, under which the commission finds 
it necessary to establish differentials 
for joint rail and water service under 
all-rail rates, be modified so the com- 
mission can take into consideration 
such factors as cost of service in pre- 
scribing rates for joint service?” 

Mr. Pinkney.—This does not di- 
rectly affect trucking. but if it smacks 
of selective rate cutting, I would op- 
pose it. 

Mr. Martin.—yYes! This is the 
acme of the “umbrella” principal. Lets 
have free competition and see what 
comes! 

Mr. French.—This is another move 
to stifle water transportation. If com- 
petition of water carriers were re- 
moved, rail rates would eventually go 
higher. I am opposed to it. 
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Mr. Schwietert.—All forms of 
transportation should be treated alike. 
Shipper interests would be opposed as 
well as those of the carriers if the 
commission attempted to allocate traf- 
fic on the basis of what carrier is best 
suited for the character of the freight. 

The discussion was moderated by 
E. F. Hamm, Jr., president of the 
Traffic Service Corporation and pub- 
lisher of Traffic World. The forum was 
presented by the club’s Education 
Committee and introduced by C. H. 
Groninger, head of the committee and 
freight traffic manager of the Baltimore 
& Ohio. Attendance was estimated at 


more than 600. 


Commerce’s Murray Meets 
With Transport Council 


The Department of Commerce’s 
Transportation Council, which was or- 
ganized about a year ago, has held its 
first meeting with the department’s new 
transport chief—Undersecretary Robert 
B. Murray, Jr. 

The meeting was held in Washing- 
ton, D.C., March 17 and 18. It included 
a luncheon session at which President 
Eisenhower addressed the council and 
the Business Advisory Council, also 
consultant to the Department of Com- 
merce. 

Members of the Transportation Coun- 
cil include railroad executives, repre- 
sentatives of other forms of transporta- 
tion and other interested parties. Its 
present chairman is P. A. Hollar, vice- 
president of the Association of Amer- 
ican Railroads, whose term will expire 
next month. The council’s secretary is 
E. F. Lacey, who retired recently as 
executive secretary of the National In- 
dustrial Traffic League. 

Council proceedings are conducted 
on an off-the-record basis, so there was 
no announcement as to discussions and 
actions of the March 17-18 meeting. 
It is understood, however, that reports, 
some interim and some final, were re- 
ceived from panels considering matters 
on which Secretary of Commerce Sin- 
clair Weeks and Undersecretary Mur- 
ray wanted advice. 


Rate-Case Treatment Given 
REA Abandonment Proposal 


Sidestepping a determination on its 
merits of the express-service-abandon- 
ment issue, the Interstate Commerce 
Commission has treated as a rate case 
the Railway Express Agency’s pro- 
posal to close 176 express stations in 
the Southwest, where the Missouri Pa- 
cific Freight Transport Company pro- 
posed to revoke its concurrences in 
joint express-truck tariffs. 

The REA proposal was forced by 
the Missouri Pacific subsidiary’s pro- 
posal, which the commission called “in 
its essence an attempt to cancel joint 
through rates and to establish in lieu 
thereof the higher combinations,” i.e., 
express rates to and from railheads 
plus local truck rates to and from the 
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176 stations. The commission’s findings 
were that the REA proposal to close 
the express stations would not result 
in the closing of the through routes 
over which the joint express-motor rates 
apply; and that the increases in those 
rates which would result from ap- 
plication of the combination rates had 
not been shown to be just and reason- 
able. 

The proceeding out of which the 
commission’s report came was docketed 
as I. & S. No. 6032. It was accom- 
panied by a “concurring” expression 
from Commissioner Knudson, and the 
dissent of Chairman Alldredge was 


Competitive Transport 





noted. Commissioners Cross and Elliott 
did not participate. 

A commission panel, Division 2, last 
year issued a decision holding that 
establishment or cessation of express 
services were not matters within the 
commission’s jurisdiction (Railway 
Age, July 28, 1952, page 13). And 
there is still pending before the com- 
mission a Mopac petition wherein that 
road asked advice as to whether it will 
be legally bound to continue a con- 
tractual relationship with REA after 
February 28, 1954, when the present 
express contract expires (Railway Age, 
March 2, page 9). 


Truck Suit Enters Second Phase 


Rail depositions completed-—Pennsylvania “interrogates” 


truckers on law violations—Byoir asks dismissal of case 


Completion of depositions by rail- 
road witnesses; a motion for outright 
dismissal of the entire complaint; and 
the sending of a detailed “interroga- 
tory” to all plaintiff truck operators, 
highlighted the first phase of proceed- 
ings in the antitrust complaint filed in 
January by the Pennsylvania Motor 
Truck Association against the Eastern 
Railroad Presidents Conference. 

As detailed in Railway Age January 
26, page 17, the complaint—Noerr 
Motor Freight, Inc., et al, vs. Eastern 
Railroad Presidents Conference, et al 
was filed in the United States District 
Court for the Eastern District of Penn- 
sylvania under the antitrust laws. It 
sought trebled damages, totaling $250 
million, from the defendant railroads 
for “injuries” alleged to have been 
suffered by the plaintiff truck lines “by 
reason of the illegal acts and unlawful 
conspiracy of the defendants.” 

The plaintiffs, in addition to the 
P.M.T.A., included 37 long-distance 
commercial truck lines. Defendants 
named in the original complaint, be- 
side the E.R.P.C., included its indi- 
vidual member railroads; their respec- 
tive chief executives, and former execu- 
tives of several of them; and the New 
York public relations firm of Carl Byoir 
& Associates, which handles certain 
public relations work for eastern rail- 
roads. 

The first move in the case was the 
taking of depositions by trucking attor- 
neys from railroad officers and from 
officers and employees of the Byoir firm. 
Railroad officers from whom these de- 
positions had been taken through last 
week included David I. Mackie. chair- 
man of the E.R.P.C.; Walter J. Tuohy, 
William White and W. S. Franklin, 
presidents, respectively, of the Chesa- 
peake & Ohio, the New York Central 
and the Pennsylvania; and M. W. Clem- 


ent, former president of the Pennsyl- 
vania. 

These depositions were described by 
a railroad attorney as a “fishing expe- 
dition” from which lawyers for the 
plaintiff trucking firms apparently 
hoped to obtain evidence on which to 
base a plea to the court for prelimi- 
nary injunctive relief. Such relief, if 
granted, would presumably require 
eastern railroads to discontinue certain 
of the public relations activities in 
which the trucking companies contend 
they have been engaging. 

The railroads in their turn are sched- 
uled to begin taking depositions from 
various trucking representatives on 
April 1. 


PRR Asks Questions 


While the railroad depositions were 
being taken, the Pennsylvania, in be- 
half of itself and of Messrs. Franklin 
and Clement, sent to the Pennsylvania 
Motor Truck Asosciation, and to each 
of the 37 trucking firms which are 
plaintiffs in the suit, detailed “inter- 
rogatories,” consisting of 192 ques- 
tions and subquestions, each of which 
must be answered under oath. The ques- 
tions relate, generally, to the opera- 
tions, finances and public relations ac- 
tivities of the several trucking firms; 
and seek out further—and exhaustive 
—details of the tactics which the orig- 
inal complaint, in general terms, alleges 
the defendant railroads have employed 
to “injure” the plaintiff truckers. 

Typical of the questions asked in 
these interrogatories is a request for 
a sworn statement of “The times and 
places since January 1, 1949, that any 
truck owned or operated by the above 
named plaintiff was charged by a pub- 
lic official with being operated in viola- 
tion of the laws of Pennsylvania relat- 
ing to weight limitations; size limita- 
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tions; speed limitations; any other 
limitation or prohibition; giving the 
results in each case, the name and office 
of the official involved and, if a fine 
was assessed, its amount and whether 
or not it was paid.” 

Similar information is sought with 
respect to the states of New York, New 
Jersey and Ohio. 

Another typical question in the in- 
terrogatory asked the complainant 
truckers to state “(a) Every respect 
in which all messages, carried by inde- 
pendent newspaper columnists as 
averred in paragraph 24 of the com- 
plaint, were false; and (b) the names 
of all newspapers which carried such 
false messages and the dates on which 
they respectively did so.” 


Byoir Asks Dismissal 


Meantime, the Byoir firm has an- 
swered the complaint as to its own ac- 
tivities with a petition categorically 
refuting “all compromising allegations” 
made by the truckers; denying any 
“conspiracy”; and asking outright dis- 
missal of the suit. This answer states 
that: 

“Throughout the United States, there 
is a firmly held but unvoiced belief on 
the part of taxpayers that subsidized trans- 
portation by heavy trucks resulted in un- 
necessary destruction of highways and 
streets; unnecessary increased costs in con- 
struction of highways and streets; un- 
necessary danger to life, limb and property 
on streets and highways of the United 
States; unnecessary traffic congestion; and 
unnecessary discomfort to users of auto- 
mobiles generally. 

“The use of heavy trucks vastly increased 
cost of highway construction and such in- 
creased cost was burdensome to all tax- 
payers other than owners of heavy trucks; 
truck weight statutes are in some cases 
shockingly violated and the payment of 
penalties thereunder apparently acts as 
little or no deterrent to breach of said 
statutes; hidden public subsidy to heavy 
trucks created a situation of unfair compe- 
tition with respect to the railroads of the 
United States, injurious to the railroads, 
injurious to the national defense plant, and 
exceedingly expensive to all taxpayers 
other than owners of heavy trucks... .” 

The public relations firm, says its 
answer, “proceeded in every legitimate 
(Continued on page 20) 





IC Refrigerator-Car 
Insulation—Correction 


A descriptive article in Railway Age, 
February 28, page 57, showed how well 
all major parts of Illinois Central 40- 
ton experimental aluminum refriger- 
ator car No. 51000 stood the test of 
six years’ service. This favorable per- 
formance extended also to the insula- 
tion, which, however, was incorrectly 
designated as to type, and should have 
been called Ultralite insulation, sup- 
plied in blanket form by the Gustin- 
Bacon Manufacturing Company, Kan- 
sas City, Mo., and made of glass fibers 
produced by this company. 
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THE NIAGARA JUNCTION RAILWAY celebrated its 60th 
anniversary by streamlining its motive power with seven 
new electric locomotives. This new motive power, delivery 
of which was completed last fall by 


General Electric, 


SS 


Electric Locomotives for Its Birthday 


Seven new units replace locomotives dating back to 1913 


in handling industrial traffic in Niagara Falls area 


The Niagara Junction Railway cele- 
brated its 60th anniversary by stream- 
lining its motive power with seven new 
electric locomotives. 

This new motive power, delivery of 
which was completed last fall by the 
General Electric Company, replaces lo- 
comotives dating back to 1913, and will 
handle the line’s industrial freight ser- 
vice in Niagara Falls, N. Y. The new 
96-ton locomotives operate on 600 volts, 
direct current, from an overhead wire. 

Impetus for founding the road came 


in- 1892 from the Niagara Falls Power 
Company, which was looking for ways 
to increase its industrial load by at- 
tracting new industry to the area. A 
small railroad with two steam _loco- 
motives was established by the utility 
to bridge a gap between the local in- 
dustry and two major lines—the New 
York Central and the Erie. 


With freight tonnage mounting by 


leaps and bounds, Niagara Junction 
officers decided to electrify the line ‘ia 


1913, thereby taking advantage of low 
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replaces locomotives dating back to 1913, and will handle 
the line’s industrial freight service in Niagara Falls, N. Y. 
The new 96-ton locomotives operate on 600 volts, direct 
current, from an overhead wire. 


cost electric power from the falls. Ex- 
pansion continued. Trackage, including 
main lines and industrial sidings, in- 
creased from nine miles in 1896 to 

’ . . . 7 
more than 40 miles today: industria! 
‘ * 
plant population grew from 14 indus- 
tries in 1913 to 25 today, and freight 
showed an increase of 575 per cent 
ove! 1905. 


Owned by Three Roads 


The line changed hands in 1948 
when three railroads—the New York 
Central, the Frie and the Lehigh Valles 

purchased its capital stock. Direct or 
indirect interchange of traffic is now 
maintained with these three lines and 
the Canadian National, the Chesapeake 
& Ohio, the Wabash, and the Grand 
Trunk. 
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©... upon a time there was a very good 
mechanic who decided to manufacture automo- 
biles. “I’ve taken cars apart and put them back 
together again’’, he said, “I know I can build a 
good automobile.”’ 


So he started to build his cars and the trouble 
began. First it was parts, then equipment and 
machines. And then labor... for there weren’t 
many workers around as good as he was. And 
when the mechanic finished building his first few 
cars, they cost him so much money to produce 
(when you included overhead) that even folks 
who could afford a Rolls-Royce couldn’t pay 
his prices. 


The best part of this story is that the mechanic 


| The mechanic 
who tried to build 


a Rolls-Royce 


prospered anyway. There was just enough de- 
mand for custom built cars to keep him busy. 
But the important thing to remember is that the 
people who bought his cars could afford to waste 
a little money, for heaven knows, you could buy 
a Rolls-Royce for half his prices. 


Did you ever stop to think how much automo- 
biles are like Railroad cars? Sure you can build 
them yourself, but when you include all the 
overhead that’s part and parcel of any produc- 
tion cost, the price per car is pretty steep. 


As a matter of fact, it’s awfully steep when you 
compare it to the low unit cost of mass produced 
QLC.f>-built cars. And everybody knows that 
when it comes to quality construction and de- 
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pendable long life, all-welded Q’C-f--built cars 
are the Rolls-Royces of their field. 


But QC f doesn’t build Rolls-Royces...just 
: darned good Railroad cars. So whatever your car 
building problems, get in touch with your expe- 
rienced Q-C.f? Representative and let him help 
you. You may save enough money dealing with 
him to buy a brand new Rolls-Royce yourself! 








American Car and Foundry Company, New 
York - Chicago - St. Louis - Cleveland - Philadel- 
phia - Washington - San Francisco 
















































































the 

















new 











Sicliielolae 





























of 





inetel < 


aalelialiciarelares, 


IT DOESN'T @ POUND IT COMPRESSES 
IT DOESN'T @ PULVERIZE IT VIBRATES 
IT DOESN'T @ DISTURB IT COMPACTS 


WY NelitveMelg-raliosMielil elite Mele loc Mt) ol con 
Leadership in the field in 1952! 
LET US SEND A FIELD REPRESENTATIVE TO GIVE YOU DETAILS 


MATISA EQUIPMENT CORPORATION + 224 S. MICHIGAN BLVD., CHICAGO 4, ILL. f 
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Those “Piggy-Backs” 


The project for carrying highway trailers by 
rail—on flat cars or in well cars—is not new, but 
is certainly getting more serious attention now 
than ever before. This interest is all to the good 
—a joint service which would combine the con- 
venience of the truck in terminal areas with the 
economy of intercity movement by rail certainly 
has a prima facie appeal which warrants the most 
searching examination. 

There are recent developments, moreover, 
which would seem to make this joint service more 
attractive now, both to the railroads and the truck 
operators, than at any time in the past. On the 
railroads, their big improvement in speed and 
economy has come in the line haul—certainly not 
yet in terminal movement, which is minimized in 
the piggy-back operation. As for the truck opera- 
tors, the state governments are becoming less tol- 
erant all the time of collecting only nominal 
charges from commercial vehicles which require 
huge public expenditures to enable them to oper- 
ate. 

It is the popular “line” of the big transpor- 
ters to blame the railroads for the agitation for 
higher road-use charges, but they must know that 
this agitation is a “grass roots’ movement in which 
railroad people are never more than a small min- 
ority. There is always danger, when as much heat 
has been generated as there has been about the 
commercialization of the intercity highways, that 
the parties involved may continue fighting, when 
cooperation would be greatly to their advantage. 


What About the Economics? 


Taking full account of all the incentives for 
joint action, however—is the underlying economics 
of “‘piggy-back” service actually as favorable as it 
seems? That question requires deeper digging 
than has yet occurred, before it can be answered. 

Suppose the average loaded trailer were to be 
hauled by rail for a rate which would average 
around 2 cents or slightly less per ton-mile on the 
revenue lading, would the movement be profitable 
to the railroads? Such a rate is higher than the 
railroads’ average ton-mile revenue, but piggy- 
backs represent a lot of extra tare; moreover, they 
have to be given expedited service and train-mile 
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revenues are not likely to be high. On the other 
hand, securing traffic not now moving by rail 
which would clearly pay substantially more than 
direct costs, ought to increase net railway operat- 
ing income; but what are the chances that such 
low rates for piggy-backs would tend to divert 
traffic now moving all-rail in carloads? 


Other Alternatives 


Some of those who doubt the wisdom of the 
piggy-back operation point out that the trucks are 
getting 4, 5 or 6 cents a ton-mile for moving this 
traffic; and contend that, by reducing railroad 
rates on the same commodities to 3 or 4 cents a 
ton-mile, the railroads would recapture a lot of 
the traffic now moving by highway without under- 
cutting charges on any substantial traffic now 
regularly on the rails. Moreover, they believe 
that, by establishing a “ceiling” at 3 or 4 cents, 
the railroads would get traffic now moving all- 
highway at a wider profit margin than could be 
expected from the same traffic in a piggy-back 
operation. This contention is cogent—but it can- 
not be conceded without figures to show compara- 
tive terminal costs, piggy-back versus all-rail move- 
ment. Too, it is probably impossible to give as 
rapid movement in terminals by all-rail handling 
as the piggy-backed trailers can give. 

The consideration which seems to bedevil 
this inquiry more than anything else is justifiable 
fear of the mischievous question which demago- 
gues are always likely to bring up in such circum- 
stances, viz.: ‘How can the railroads afford to re- 
duce rates on some commodities while they’re 
complaining of poor earnings and trying to raise 
the average level of rates?’’ Such a question would 
be either ignorant or malicious, but is plausible 
to the uninformed, and hence dangerous. 

On this piggy-back question, as on practically 
every other one, the only sound policy for the long 
run is to turn unprejudiced and inquisitive minds 
to work on the figures, and follow these figures 
wherever they may lead. An honest and factual 
course has at least a good chance of winning a 
following of honest and factual people—and, with 
such people supporting a course of action, it can 
usually be defended with some hope of success. 
Caution is a virtue only to the extent that it does 
not inhibit really remedial action, It is usually not 
profitable to delay too long the removal of a can- 
cer because immediate surgery threatens to dis- 
rupt the patient’s other engagements. 
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(Continued from page 14) 

method it could determine upon to 
bring home the facts arrived at by its 
studies to individuals, groups and or- 
ganizations in the United States, whose 
interests lay in correcting, through 
legislative or other legitimate avenues, 
the conditions found to exist with re- 
spect to the use of the heavy trucks, 
and has continued such activity notwith- 
standing the defamatory attacks made 
upon it by the plaintiff, the Pennsyl- 
vania Motor Truck Association. . . .” 


Education 





CV Runs Diesel 
School for Shop Men 


A diesel school for its shop me- 
chanics has been established by the 
Central Vermont at its St. Albans, Vt., 
shops. Already, some of the road’s 
manifest trains are operated by diesels 
and the shop men are being prepared 
for the time when diesel operation will 
become more general. 

The objective of the school is to 
train machinists, electricians, pipe fit- 
ters, sheet-metal workers, boilermakers 
and blacksmiths who have spent the 
greater part of their working life deal- 
ing with steam locomotives in the road’s 
shops so that they can take over the 
maintenance of diesel locomotives as 
they replace steam. The course is 
divided into three parts, designated as 
the “freshman,” “junior” and “senior” 
classes, each running for a period of 
11 weeks, the entire course thus re- 
quiring 33 weeks for completion. Se 
that each man may obtain a satisfactory 





A CLASS in session at the Central 
Vermont diesel school, St. Albans, Vt. 
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amount of individual instruction classes 
are limited to 15 men each. 

Classes are held during regular work- 
ing hours in the Central Vermont 
Recreation Association rooms on each 
Tuesday. Instruction includes lectures, 
visual instructions through motion pic- 
tures and slides, and practical demon- 
strations. Home study is assigned after 
each class. So far, the shop men are 
said to be having little difficulty in 
acquiring an understanding of diesel 
locomotive details. 

The first class is scheduled to com- 
plete its “freshman” course on April 
21. The second class will begin its in- 
struction on April 28 and run through 
to July 7. The third class will begin 
its work on July 14 and finish its 
“freshman” course on September 22. 
Other classes will be organized later 
for employees who have not already 
received their class assignments. 


UP Starts Traffic 
Training for 3,000 


The fundamentals of railroad freight 
trafic will be taught to some 3,000 
employees of the Union Pacific through 
a newly arranged correspondence 
course. The course, entirely voluntary, 
will be conducted by a newly formed 
educational bureau headquartered at 
Omaha. 

Harold N. Tinker, who heads the 
new bureau, was formerly with the 
road’s freight trafic department. His 
associates, W. P. Barrett and E. A. 
Ericksen, have likewise been relieved 
of their traffic duties to devote full 
time to the new course. 

Preliminary registration indicates 
surprisingly broad interest in the new 
program. Applicants cover a wide range 
of occupations and come from virtually 


. 
< 


The first class will complete its 
“freshman” course April 21. 


every department and subdivision on 
the railroad, Mr. Tinker has revealed. 
Each student will receive one lesson 
every week and will be required to 
return a completed questionnaire 
monthly. The course, he said, will run 
for a period of two years. 


Figures of the Week 





Freight Car Loadings 


Loadings of revenue freight in the 
week ended March 21 totaled 701,142 
cars, the Association of American Rail- 
roads announced on March 26. This 
was an increase of 1,034 cars, or 0.1 
per cent, compared with the previous 
week; a decrease of 18,867 cars, or 2.6 
per cent, compared with the corre- 
sponding week last year; and a de- 
crease of 47,736 cars, or 6.4 per cent, 
compared with the equivalent 1951 
week, 

Loadings of revenue freight for the 
week ended March 14 totaled 700,108 
cars; the summary for that week, com- 
piled by the Car Service Division, 
A.A.R., follows: 


REVENUE FREIGHT CAR LOADINGS 
For the week ended Saturday, March 14 


District 1953 1952 1951 
NG? nw tsa 128,778 121,442 136,775 
Allegheny ..... 145,456 150,932 161,056 
Pocahontas .... 50,230 57,676 59,733 
Southern ...... 131,153 132,112 130,452 
Northwestern .. 73,142 75,157 76,617 
Central Western 113,187 111,991 119,872 
Southwestern .. 58,162 59,665 60,623 
Total Western 

Districts ..... 244,491 246,813 257,112 
Total All Roads 700,108 708,975 745,128 
Commodities: 
Grain and grain 

products .... 42,348 45,068 50,545 
Livestock ..... 6,380 7,153 7,158 
I  fidix hig 117,388 133,760 131,694 
RG cewek 8.5 15,096 16,224 16,031 
Forest products . 43,738 44,346 44,778 
__ ae 19,902 20,488 19,554 
Merchandise |.c.I. 71,359 73,037 85,237 
Miscellaneous . 383,897 368,899 390,131 
March 14 ..... 700,108 708,975 745,128 
March 7 ...... 685,016 713,112 749,522 
February 28 ... 668,805 755,844 785,861 
February 21 ... 689,553 683,551 734,845 
February 14 ... 681,750 737,776 740,557 


Cumulative total 
11 weeks .... 7,468,029 7,894,896 7,989,645 





CAR SURPLUSES, SHORTAGES 


Average daily freight car surpluses 
and shortages for the week ended 
March 21 were announced by the As- 
sociation of American Railroads on 
March 26 as follows: 

Surplus Shortage 








Plain Box 7,098 1,123 
Auto Box 134 46 

Total Box 7,232 1,169 
Gondola 5,934 88 
Hopper 50,471 66 
Covered Hopper 144 3 
Stock 7,372 0 
Flat 1 573 
Refrigerator 1,383 20 
Other 379 0 

Total 72.916 1,919 
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In Canada.—Carloadings for the 
seven-day period ended March 14 to- 
taled 76,035 cars, compared with 73,761 
cars for the previous seven-day period, 
according to the Dominion Bureau of 
Statistics. 

Revenue Total Cars 


Cars Rec'd from 
loaded Connections 


Totals for Canada: 


March 14, 1953 ..... 76,035 32,814 

March 14, 1952 ..... 77,104 34,662 
Cumulative Totals 

March 14, 1953 ..... 746,511 324,911 

March 14, 1952 ..... 798,526 376,570 


Labor & Wages 


EJ&E Dispute Settled 


An agreement has been reached be- 
tween representatives of the Elgin, Jo- 
liet & Eastern and the Brotherhood of 
Railroad Trainmen resolving a working 
rules interpretation dispute that last 
February threatened to bring a halt 
to EJ&E operations. 

The issues in dispute—mostly rou- 
tine time claims—were actually set- 
tled by a series of individual agree- 
ments, each one covering a_ specific 
grievance. Seven basic claims were 
involved. 





In Congress 





More Transport Bills 


Several additional bills of interest 
to the railroads have been introduced 
in Congress since the latest previous 
listing in Railway Age of March 9. 
These legislative proposals, together 
with their sponsors, are listed below. 


Introduced in Senate 


$.1335, to amend the Railroad Re- 
tirement Act (Smathers, Fla.). 

$.1401, to give the Interstate Com- 
merce Commission authority to pre- 
scribe specifications for railroad power 
brakes (Tobey, N. H., by request). 


Introduced in House 


H.R.3784 and H.R.3787, to amend the 
Railroad Retirement Act (Williams, Miss., 
and Withrow, Wis.). 

H.R.3788, to amend section 1(15) of 
the Interstate Commerce Act “to aid in 
alleviating shortages of railroad freight 
cars during periods of emergency.” 

H.R.3789, to make section 20(6) and 
20(7) (c), which relate to records and 
reports, applicable to persons furnishing 
locomotives to railroads. 

H.R.3790, to amend section 20a(12) “to 
permit more extensive use of competitive 
bidding in the marketing of securities.” 

H.R.3791, to amend section 410 to re- 
quire freight forwarders to obtain certifi- 
cates of public convenience and necessity. 

H.R.3792, to authorize the I.C.C. to 
revoke, amend, or suspend water carrier 
certificates or permits. 

(The five bills listed just above were 
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introduced “by request” by the chairman 
of the House Committee on Interstate and 
Foreign Commerce—Representative Wol- 
verton of New Jersey. They would carry 
out some of the legislative recommenda- 
tions made by the I.C.C. in its latest an- 
nual report.) 

H.R.3890, to provide “relief against cer- 
tain forms of discrimination in interstate 
transportation” (Roosevelt, N.Y.). 

H.R.3975 and H.R.4163, to amend the 
Railroad Retirement Act (Allen, Calif. 
and Miller, Calif.). 

H.R.4165, to require showings of pub- 
lic convenience and necessity (with the 
burden of proof on interested government 
agencies) before railroad facilities can be 
abandoned or altered to make way for 
public works projects (O’Hara, Minn.). 

H.R.4169 and H.R.4171, to amend the 
Railroad Retirement Act (Thornberry, 
Tex., and Wampler, Va.). 

H.R.4172, to amend section 20a of the 
I.C. Act so as to treat as securities those 
contracts for the purchase or lease of 
equipment which are not to be fully per- 
formed within one year from the dates on 
which they are made (Wolverton, N.J., by 
request). 


Public Relations 





“Progress That Pays 
Its Own Way” 


The Santa Fe has embarked on a 
new advertising campaign which the 
road considers one of the largest and 
most powerful in its history. 

“America’s New Railroad—Progress 
that pays its own way,” is the theme 
of the campaign. In the words of 
President F. G. Gurley, it is “a series 
of public information messages that 
will tell people about what the Santa 
Fe is doing every year, every month, 
every week and every day to keep 


AD STAFF of the Santa Fe—gathered 
in Chicago to discuss final plans for 
the road’s 1953 advertising campaign. 
The road’s unusually large staff has 
seldom been together in one place 
long enough to arrange for this kind 
of group photo. Looking over new 
layouts with Advertising Manager 
A. A. Dailey (seated) are, left to 
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itself new. All the ads will point out 
that although these improvements cost 
millions of dollars, they are being paid 
for by Santa Fe and not one dime 
comes out of the pocketbook of the 
taxpayer.” Mr. Gurley expressed the 
hope that this self-financing point of 
view will be helpful not only to the 
Santa Fe, but also to the entire rail- 
road industry and to the business world 
at large. 

Large ads will be scheduled in 250 
daily and weekly newspapers, both 
on-line and in major cities in the 
eastern section of the country. Present 
plans call for one ad per month in 
each paper for the balance of 1953. 
Backing these will be ads in a selected 
list of mass circulation magazines. The 
campaign also will be reflected in the 
company’s outdoor television and radio 
advertising. 


New Haven Wins 
Second F.R.P. Award 


The New York, New Haven & Hart- 
ford, for the second time, has received 
the annual award of the Federation for 
Railway Progress “in recognition of 
outstanding achievement in progressive 





passenger service.” 

The federation’s annual journalism 
award was given to James G. Lyne, 
editor of Railway Age, for his “inter- 
pretation of news, sympathetic gui- 
dance, staunch support and construc- 
tive criticism through the editorial 
pages of Railway Age.” 

The awards were presented by Walt- 
er J. Tuohy, member of the federation’s 
executive council and president of the 
Chesapeake & Ohio. at the federation’s 
sixth anniversary dinner, held in Cleve- 
land, March 26. Robert R. Young, fed- 
eration chairman, made the principal 
address. 





right: Frank Young, advertising agent, 
and R. W. Hamilton, display assistant, 
both of Topeka, Kan.; Al Boyd, ad- 
vertising agent, Galveston, Tex.; W. 
M. Fleming, assistant general adver- 
tising agent; and F. A. Tipple, assis- 
tant general advertising manager, of 
Los Angeles. 
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Rates & Fares 





Tariff Study Group Sends 
Out 18th Questionnaire 


The Railroads’ Tariff Research 
Group has sent out the eighteenth of 
the series of questionnaires whereby it 
is seeking views of interested parties 
on ways and means of simplifying and 
otherwise improving tariffs. 

Questionnaire No. 18 asks: To what 
extent does the shipping public make 
use of the tariff files maintained by lo- 
cal freight agents? 

As to the distribution, the Research 
Group’s letter of transmittal explained 
that the questionnaire was sent only to 
“approximately 200 shipper-using es- 
tablishments”—because “the nature of 
the question relates solely to the habits 
of shippers.” The usual distribution 
is to the Group’s “complete list of tariff 
using establishments in all interested 


fields.” 


Roads Get More Time 
To Alter Revenue Splits 


The Interstate Commerce Commis- 
sion has postponed for one month— 
from April 1 until May 1—the effective 
date of its orders prescribing new 
bases for divisions of joint rates on 
trafic moving between Official territory 
and the South and Southwest. 

The postponements were ordered 
after southern and southwestern rail- 
roads filed petitions asking the com- 
mission to reconsider its decisions. The 
decisions give Official-territory roads 
larger shares of the joint revenues. 
(Railway Age, February 9, page 11.) 


Organizations 





Argentina Has Special Rules 
For Pan-Am Congress Prizes 


Prizes to be awarded by the Argen- 
tine government for papers presented at 
the Eighth Pan American Railway 
Congress at Washington, D. C., in June 
will be restricted to technicians of the 
Western Hemisphere for papers exclu- 
sively on the Argentine railroads and 
to Argentine technicians for papers on 
any railroad, the organizing commit- 
tee of the congress has announced. 

The committee said it had been offi- 
cially notified of these restrictions by 
the Argentine government through the 
U. S. State Department. All other prizes 
announced by the organizing committee 
apply to papers of any authorship and 
from any source. 

In previous announcements, the or- 
ganizing committee has listed three 
prizes totaling 50,000 pesos (equivalent 
to about $3,600) offered by the Argen- 
tine government for the best papers on 
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railroad operation, railroad planning 
and coordination, and social and work- 
ing conditions on railroads. 


Management Effectiveness 


Theme of R.S.&P.A. Meeting 


Continuing its program of assisting 
railroad management in realizing maxi- 
mum effectiveness by promoting an 
awareness of improved ways of doing 
things, the Railway Systems & Pro- 
cedures Association will hold its first 
anniversary meeting at the Palmer 
House, Chicago, April 22, 23 and 24. 

The first two days will be devoted 
to “systems development.” with the 
last day being entirely given over to 
a forum on “Electronic Developments 
which Await Railroad Developments”— 
believed to be the first such electronic 
forum featuring nationally known au- 
thorities arranged for by a single in- 
dustry—as reported in last week’s 
Railway Age. 

The RS. & P.A., which encourages 
inter-departmental viewpoints and co- 
ordinated action within individual rail- 
roads, has planned its April meeting 
to be of interest to representatives 
from all departments. The program 
will include: 


Wepnespay, Apru. 22 


10:30 a.m.—Report on Workshop projects, includ- 
ing suggestions for new projects. 

2:45 p.m.—‘Self Examination by Management,” 
by Richard H. Booth, executive manager of the 
Prudential Insurance Company. A_ discussion of 
Prudential management methods and policies (other 
than personnel), which are considered to be one 
of the best examples of a completely integrated 
approach to management effectiveness. 


Tuurspay, Aprm 23 


9 a.m.—‘‘Streamlining Business Procedures,’’ by 
Richard F. Neuschel, associate manager, McKinsey 
& Co. A_ discussion of procedural improvement 
methods that reduce costs and overhead expenses 
improve customer service, and strengthen execu- 


tive effectiveness. 

11:15 a.m.— ‘Modern Management Techniques in 
Action.” A case history demonstration presented by 
the Allegheny-Ludlum Steel Corporation. 

“Procedure Tools and Techniques,”’ by James F. 
Foley, director of products and methods research, 
Remington Rand, Inc. A discussion of why work 
methods and routines need to be studied, together 
with a demonstration of analysis techniques and 
methods of providing an organization geared to the 
level of service determined by policy. 


Frivay, Apri 24 


The entire day will be devoted to the electronic 
developments forum, starting at 9 a.m. Edmund C. 
Berkeley, author of the book, “Giant Brains,” will 
act as chairman of a program which will feature 
six representatives from leading firms in the field 
of electronic development. The discussion will be 
non-technical in nature, and will attempt to cover 
different kinds of possible railroad applications of 
modern electronic devices. A $3 registration fee 
will apply for this Friday meeting only. 


International Outlook 


Peculiarities of international business 
in general, and of the transportation 
business specifically, were outlined by 
William Rogers Herod, president of 
the International General Electric Com- 
pany, in an address before the New 
York Railroad Club on March 16. Mr. 
Herod stressed particularly the need 
ior a balanced international economy 
and a sound foreign policy. 

His talk was followed by a “House 
of Magic” show, demonstrating some 
of the things General Electric scien- 


tists have learned as they have worked 
with new materials, studied little known 
properties and laws of matter, and 
observed unique effects in research 
laboratories. 


Pacific Coast Board 
Re-elects All Officers 


George D. Cron, traffic manager of 
the Chevrolet-Oakland Division of Gen- 
eral Motors Corporation, has been re- 
elected general chairman of the Pacific 
Coast Transportation Advisory Board. 
Also re-elected for 1953-54 were R. C. 
Neill, traffic manager, Sunkist Growers, 
vice-general chairman; and G. E. 
Vawter, traffic manager, Sun-Maid 
Raisin Growers of California, general 
secretary. The elections were held at 
the 90th regular meeting of the board 
at Berkeley, Cal., March 12 and 13. 

Clean cars and efforts to reduce car 
detention were key themes at the 
board’s Car Efficiency Committee meet- 
ing on the 12th. The committee urged 
use of placards requesting shippers 
and receivers to remove dunnage, 
strapping or debris immediately after 
unloading. A plan was set up whereby 
these placards will be distributed 
through railroad operating personnel 
or local agents to all shippers in the 
territory. 

The board plans to hold its next 
meeting at Los Angeles June 11 and 
12, and announced preliminary plans 
for a September 10-11 meeting in San 
Francisco. 


F. B. Whitman Heads 
Bay Area Council 


Frederic B. Whitman, president of 
the Western Pacific, has been elected 
president of the Bay Area Council, San 
Francisco. The council is devoted to 
development of industry and related 
activities contributing to the welfare 
of counties around San Francisco bay. 


Member roads in the western region 
of the American Short Line Rail- 
road Association will hold a regional 
meeting at the Hotel Savery, Des 
Moines, Iowa, April 8. Business of the 
association will be discussed in the 
morning. Following a luncheon for the 
group and guests, representatives of 
the association, plus an industrial traf- 
fic man, will be on a “transportation 
congress” for shippers from Des 
Moines and other points “as far as 
they'll come.” The forum-style meeting 
will include discussions on legislation, 
.C.C. matters, the equipment situation. 
and shippers procedures before the 
railroads’ rate bureaus. The industrial 
traffic man will discuss the important 
needs of the traffic manager. 

An evening dinner, with the Des 
Moines & Central Iowa as host, will 
be addressed by A. C. Kalmbach, pub- 
lisher of Trains and Travel. Members 
of the Des Moines Transportation 
Club and local representatives of 
trunk line railroads will be present. 


March 30, 1953 RAILWAY AGE NEWS ISSUE 








y 


dea easeece 





Ar pte a PY ARP 


hina toe rer Creel 


pooner 


ot 


Laatste 


“aa 


Supply Trade 





A New Factor in Improving 
Journal-Box Performance 


Two of the chief objectives of the 
Institute of Thread Machiners, Inc., 
whose members are manufacturers of 
journal-box packing, wiping waste, and 
filtering threads, have been the estab- 
lishment of standards for improvement 
of the industry’s products and the cul- 
tivation of improved relations between 
the industry and its customers. Prior to 
formation of the institute, the industry’s 
goodwill suffered due to lack of any 
mechanism to establish proper cus- 
tomer relations or improve product 
standards. 

Since its formation about three years 
ago the institute has been responsible 
for raising the industry in the respect 
of the public and its customers and has 
been instrumental in the development 
of high industry standards as to its 
products and business conduct. 

One of the first moves made by its 
members after the institute was organ- 
ized was the appointment of a special 
committee to cooperate with the As- 
sociation of American Railroads on 
matters involving journal-box packing. 
This committee has met with various 
committees of the A.A.R. on several 
occasions to discuss the mutual prob- 
lems of the railroads and the machined 
thread industry in an endeavor to find 
solutions to those problems and con- 
stantly to improve quality and perform- 
ance of journal-box packing. Progress 
is being made. Through such coopera- 
tive effort it hopes to contribute to al- 
leviation of the hot-box problem. 

As the result of joint studies, some 
threads which would be extremely dif- 
ficult to define minutely but which fall 
within the general category of threads 
which pass the specification have been 
voluntarily discarded as unsuitable. In 
this way voluntary standards for new 
journal-box packing were developed 
and endorsed by the institute in co- 
operation with the A.A.R. Joint Sub- 
committee on Journal Lubrication Re- 
search, in order to furnish the railroads 
with the best new packing wholly with- 
in Specification E-M-905-50. Represen- 
tative samples of both the threads to 
be used and the finished new packing 
were furnished to the A.A.R. as guides. 

A recent development is the use by 
its members of institute labels on all 
bales of new journal-box packing ship- 
ped to railroads, stating that the pack- 
ing is manufactured in accordance with 
A.A.R. specifications. 

The institute is located at 141 East 
44th street, New York 17. 


A. A. Agnew, formerly general 
storekeeper of the Fruit Growers 
Express Company, has joined the 
St. Louis office of the Hyman- 
Michaels Company. 


The Armour Research Founda- 
tion of Illinois Institute of Tech- 
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nology, 35 West 33rd street, Chicago, 
plans to move its headquarters to the 
Arcade building at 10 West 35th street 
and the adjoining Binga bank building. 
The move is expected to be made by 
midsummer, Dr. Haldon A. Leedy, 
director, has announced. 


John P. DeLaney has been ap- 
pointed to the newly created position 
of general manager transportation ser- 
vices of the American Locomotive 
Company. He will be in charge of 
sales of diesel locomotives and renewal 
parts, factory rebuilt service and loco- 
motive field service, as well as sales 
of diesel engines and parts for marine, 
pipeline and other stationary installa- 
tions. Gordon P. Link, manager of 
renewal parts, will continue in charge 
of distribution and sales of locomotive 
renewal parts and replacement parts 





John P. DeLaney 


for marine and stationary diesel engine 
customers. 

Mr. DeLaney was graduated from 
Union College in 1937, immediately 
after which he joined the manufactur- 
ing department at Alco’s Schenectady 
plant. In 1941 he was transferred to 
the service department at St. Louis, 
and in 1944 was assigned to the New 
York sales office. Two years later he 
was appointed manager of technical 
sales at Schnectady and in 1950 was 
appointed manager of Alco-GE sales 
and field service division. 


H. E. Lippert has been appointed 
district operating manager for the 
Graybar Electric Company, at 
Cleveland, to succeed A. E. Kostulski, 
who has retired. Mr. Lippert formerly 
was a member of the staff of E. W. 
Cashman, vice-president. 


The MeDougall-Butler Company, 
Buffalo, N.Y., has appointed D. V. 
Maher & Co., 900 Marshall building, 
Cleveland, as its sales representatives 
throughout the east and midwest. 


The W. T. Cox Company, Santa 
Ana, Cal., has opened an office in the 
Crawford building, Kansas City, Mo. 
E. Cox, manager of railway sales, will 
supervise extension of operations 
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throughout the middle west, with head- 
quarters at Kansas City. 


The Westinghouse Air Brake 
Company has announced the follow- 
ing field force changes in its Air Brake 
Division: R. H. Odell, sdvanced to 
representative in the southwestern dis- 
trict, with headquarters in St. Louis. 
He has been service engineer in the 
same district since January 1949. H. W. 
Wiss, promoted to representative in 
the western district, with headquarters 
at Denver. Since May 1947 he has been 
service engineer at New York. C. J. 
Werlich, manager of the southwestern 
district at St. Louis since July 1942, 
has retired. He joined Westinghouse 
Air Brake in October 1920, after ex- 
perience on the Chicago, St. Paul, 
Minneapolis & Omaha as fireman, lo- 
comotive engineman and traveling fire- 
man. 


OBITUARY 


Harry E. Graham, general traf- 
fic manager of American Fruit Grow- 
ers, Inc., died in Miami, Fla., March 
17. Before joining American Fruit 
Growers in 1941, Mr. Graham had 
been for 10 years assistant to presi- 
dent and general traffic manager of 
the Jones & Laughlin Steel Corp. at 
Pittsburgh. 


Equipment & Supplies 





New Control System for 
Defense Materials Only 


The National Production Authority 
plans to install on July 1 a new ma- 
terials control system designed only to 
assure deliveries of enough steel, cop- 
per and aluminum for the Department 
of Defense and the Atomic Energy 
Commission. The new system would 
be the only materials contro] plan in 
effect after June 30 when the Con- 
trolled Materials Plan will be termi- 
nated. 

The new system, which will be known 
as the Defense Materials System, was 
announced March 23 by N.P.A.’s act- 
ing administrator, H. B. McCoy. He 
explained that it is subject to Con- 
gressional action to extend Title I of 
the Defense Production Act. 

Termination of the Controlled Ma- 
terials Plan on June’30 was announced 
recently by the acting director of De- 
fense Mobilization. C.M.P. has em- 
braced the allocation of steel, copper 
and aluminum for civilian uses as well 
as for defense. Under D.MLS., the gov- 
ernment “steps out of the civilian side 
of the materials control picture.” 


FREIGHT CARS 

The Seuthern Pacifie has ordered 
500 70-ton gondola cars from the Am- 
erican Car & Foundry Co. Two hun- 


23 





LT EE 









































dred cars will have fixed ends and 300 
are to be equipped with drop ends. 
Delivery is expected to begin during 
the third quarter of 1953. 


LOCOMOTIVES 


167 Power Units Placed 
In Service in February 


In February, Class I railroads placed 
in service 167 new locomotives, includ- 
ing 165 diesel units and two steam 
locomotives, the Association of Ameri- 
can Railroads has announced. In Febru- 
ary 1952, new locomotive units in- 
stalled totaled 301, including 298 diesel 
units and one steam and two electric 
locomotives. 

On March 1 Class I railroads had 
1,069 new locomotive units on order, 
including 1,028 diesel units and 12 
steam, 10 electric and 19 gas-turbine 
electric locomotives. Locomotive units 
on order March 1, 1952, totaled 1,935, 
including 1,909 diesel units and 17 
steam and nine gas-turbine electric 
locomotives. 


The Central of Georgia has or- 
dered from the Electro-Motive Division 
of General Motors Corporation, for de- 
livery in May, one 1,500-hp. diesel 
road-switcher, at a cost of $182,400. 


The Chieago, Burlington & 
Quincy has ordered 33 diesel units 
from the Electro-Motive Division of 
General Motors Corporation at an esti- 
mated cost of $6,675,000. Included are 
four 2-unit 4,500-hp. passenger locomo- 
tives and five 2-unit 3,000-hp. and 15 
1,500-hp. road-switchers. Delivery is 
expected in the third quarter of 1953. 


The Illinois Central has ordered 37 
diesel units from the Electro-Motive 
Division of General Motors Corpora- 
tion at an estimated cost of $6,014,000. 
Included are 35 1,500-hp. road-switch- 
ers and two 2,250-hp. passenger units. 
Fifteen road-switchers have been de- 
livered and the remaining 20 are to 


be delivered by early April. Delivery 
of the passenger units is expected for 
May. 


The Mississippi Central has or- 
dered 10 1,200-hp. diesel switchers 
from the Electro-Motive Division of 
General Motors Corporation at a cost 
of $106,042 each. Delivery is scheduled 
for May. 


The Transportation Corps has or- 
dered six diesel units from the Bald- 
win-Lima-Hamilton Corporation at a 
cost of $515,400. Delivery of the stand- 
ard-gage units, destined for foreign 
service, has been promised within 1] 
months, 


The Union Pacifie has ordered 
from the Electro-Motive Division of 
General Motors Corporation ten 1,500- 
hp. diesel-electric road-switching loco- 
motives at a total cost of approximately 
$2 million. Delivery is scheduled in 
June. 


SIGNALING 


The Richmond, Fredricksburg & 
Potomac has ordered from the Union 
Switch & Signal Division of Westing- 
house Air Brake Company nine sets 
of Type E four-indication coded con- 
tinuous cab signal equipment with 
two-speed train control. 


COMMUNICATIONS 


GN Begins Long-Range 
Freight Radio Program 


The Great Northern has announced 
inauguration of a long-range instal- 
lation program calling for extensive 
use of radio in operation of freight 
trains and in major switching areas, 
and augmenting communications when 
storms or other unusual conditions 
interfere with wire systems. 

The first phase involves iron ore 
transportation on the Mesabi range in 





northern Minnesota, and between there 
and the railway’s ore docks at Superior, 
Wis. Equipment now being placed in 
diesel locomotives, and cabooses used 
on ore trains, will permit constant 
radio contact between enginemen and 
conductors, and between them and 
trackside stations. Radio stations are 
being installed at Brookston, Swan 
River, Kelly Lake, Buhl and Canisteo 
yard, near Coleraine, all in Minnesota, 
and Saunders tower, near Superior, 
Wis. Eight new diesels, being delivered 
in March and April for switching and 
transfer service in the mining areas, 
will have radio. The dispatcher at 
Kelly Lake will be in touch contin- 
uously with locomotive crews handling 
ore cars to and from mines and as- 
sembling trains for movement to the 
docks. Switch locomotives in the rail- 
way’s big iron ore classification yard 
and the nearby Lake Superior docks 
at Superior will be brought under 
radio direction in 1954. One result will 
be to overcome adverse conditions 
created by recurring fog, which re- 
stricts visibility of hand signals and 
lights to short distances. 

A start will be made in the near 
future on equipping locomotives and 
cabooses of freight trains operating 
between Minneapolis, Minn., and 
Havre, Mont., and setting up trackside 
stations. Plans call for approximately 
45 receiving and sending stations along 
this 913 miles. This chain of stations 
will be extended later from Havre to 
Seattle, Wash. Under consideration is 
extensive radio use on the 74 miles of 
electrified’ line in Washington state. 
Quick communication would then be 
available at all times between train 
dispatchers, trains, stations and high- 
way vehicles used by maintenance 
crews and supervisors. This moun- 
tainous territory has many wet snow- 
falls which at times disrupt communi- 
cation and power transmission lines. 

Studies of yards at Seattle, Havre 
and Hillyard, Wash., are also under 
way, and will be extended to other 
major yard points preliminary to plac- 
ing equipment on switching locomo- 
tives and at fixed points in the yards. 





THE NEW HAULS THE OLD AWAY on the North West- 
ern.—A _ three-unit diesel freight locomotive hauls 27 
retired steam locomotives “on the hoof” out of the Chi- 
cago terminals of the Chicago & North Western for 
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disposition as scrap. More trains like this are in the offing; 
late in February the road announced a $16-million order 
for 101 additional diesel units (Railway Age, February 
23), largest diesel order ever placed by the C&NW. 
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Short haul, high tonnage service on 
short line operations places a premium 
on motive power performance. 


It calls for... 


HIGH AVAILABILITY... 


as on the Minnesota Western when the 
wheat crop is moving day and night 
over the line to market and mill. 


LOW OPERATING COSTS... 


per loaded car-mile as on the Apache 
Railway where low fuel and lube oil 
consumption establishes economies. 


LOW MAINTENANCE COSTS... 


on the Chehalis Western where 17 
“locomotive years” of economical 
service set a maintenance record. 


highest standards of performance. 


ADD IT UP » » » and you'll see why Fairbanks-Morse 1200 
horsepower locomotives powered by the Opposed-Piston Diesel 


turn in record operating efficiencies, lowest cost maintenance — and set the 
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Play your long suit — put Fairbanks-Morse power and performance 
to work for you. Fairbanks, Morse & Co., Chicago 5, Illinois 





a name worth remembering when you want the best 
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dred cars will have fixed ends and 300 
are to be equipped with drop ends. 
Delivery is expected to begin during 
the third quarter of 1953. 


LOCOMOTIVES 


167 Power Units Placed 
In Service in February 


In February, Class I railroads placed 
in service 167 new locomotives, includ- 
ing 165 diesel units and two steam 
locomotives, the Association of Ameri- 
can Railroads has announced. In Febru- 
ary 1952, new locomotive units in- 
stalled totaled 301, including 298 diesel 
units and one steam and two electric 
locomotives. 

On March 1 Class I railroads had 
1,069 new locomotive units on order, 
including 1,028 diesel units and 12 
steam, 10 electric and 19 gas-turbine 
electric locomotives. Locomotive units 
on order March 1, 1952, totaled 1,935, 
including 1,909 diesel units and 17 
steam and nine gas-turbine electric 
locomotives. 


The Central of Georgia has or- 
dered from the Electro-Motive Division 
of General Motors ‘Corporation, for de- 
livery in May, one 1,500-hp. diesel 
road-switcher, at a cost of $182,400. 


The Chicago, Burlington & 
Quincy has ordered 33 diesel units 
from the Electro-Motive Division of 
General Motors Corporation at an esti- 
mated cost of $6,675,000. Included are 
four 2-unit 4,500-hp. passenger locomo- 
tives and five 2-unit 3,000-hp. and 15 
1,500-hp. road-switchers. Delivery is 
expected in the third quarter of 1953. 


The Illinois Central has ordered 37 
diese] units from the Electro-Motive 
Division of General Motors Corpora- 
tion at an estimated cost of $6,014,000. 
Included are 35 1,500-hp. road-switch- 
ers and two 2,250-hp. passenger units. 
Fifteen road-switchers have been de- 
livered and the remaining 20 are to 


be delivered by early April. Delivery 
of the passenger units is expected for 
May. 


The Mississippi Central has or- 
dered 10 1,200-hp. diesel switchers 
from the Electro-Motive Division of 
General Motors Corporation at a cost 
of $106,042 each. Delivery is scheduled 
for May. 


The Transportation Corps has or- 
dered six diesel units from the Bald- 
win-Lima-Hamilton Corporation at a 
cost of $515,400. Delivery of the stand- 
ard-gage units, destined for foreign 
service, has been promised within 11] 
months, 


The Union Pacifie has ordered 
from the Electro-Motive Division of 
General Motors Corporation ten 1,500- 
hp. diesel-electric road-switching loco- 
motives at a total cost of approximately 
$2 million. Delivery is scheduled in 
June. 


SIGNALING 


The Richmond, Fredricksburg & 
Potomac has ordered from the Union 
Switch & Signal Division of Westing- 
house Air Brake Company nine sets 
of Type E four-indication coded con- 
tinuous cab signal equipment with 
two-speed train control. 


COMMUNICATIONS 


GN Begins Long-Range 
Freight Radio Program 


The Great Northern has announced 
inauguration of a long-range instal- 
lation program calling for extensive 
use of radio in operation of freight 
trains and in major switching areas, 
and augmenting communications when 
storms or other unusual conditions 
interfere with wire systems. 

The first phase involves iron ore 
transportation on the Mesabi range in 


northern Minnesota, and between there 
and the railway’s ore docks at Superior, 
Wis. Equipment now being placed in 
diesel locomotives, and cabooses used 
on ore trains, will permit constant 
radio contact between enginemen and 
conductors, and between them and 
trackside stations. Radio stations are 
being installed at Brookston, Swan 
River, Kelly Lake, Buhl and Canisteo 
yard, near Coleraine, all in Minnesota, 
and Saunders tower, near Superior, 
Wis. Eight new diesels, being delivered 
in March and April for switching and 
transfer service in the mining areas, 
will have radio. The dispatcher at 
Kelly Lake will be in touch contin- 
uously with locomotive crews handling 
ore cars to and from mines and as- 
sembling trains for movement to the 
docks. Switch locomotives in the rail- 
way’s big iron ore classification yard 
and the nearby Lake Superior docks 
at Superior will be brought under 
radio direction in 1954. One result will 
be to overcome adverse conditions 
created by recurring fog, which re- 
stricts visibility of hand signals and 
lights to short distances. 

A start will be made in the near 
future on equipping locomotives and 
cabooses of freight trains operating 
between Minneapolis, Minn., and 
Havre, Mont., and setting up trackside 
stations. Plans call for approximately 
45 receiving and sending stations along 
this 913 miles. This chain of stations 
will be extended later from Havre to 
Seattle, Wash. Under consideration is 
extensive radio use on the 74 miles of 
electrified’ line in Washington state. 
Quick communication would then be 
available at all times between train 
dispatchers, trains, stations and high- 
way vehicles used by maintenance 
crews and supervisors. This moun- 
tainous territory has many wet snow- 
falls which at times disrupt communi- 
cation and power transmission lines. 

Studies of yards at Seattle, Havre 
and Hillyard, Wash., are also under 
way, and will be extended to other 
major yard points preliminary to plac- 
ing equipment on switching locomo- 
tives and at fixed points in the yards. 








THE NEW HAULS THE OLD AWAY on the North West- 
ern.—A _ three-unit diesel freight locomotive hauls 27 
retired steam locomotives “on the hoof” out of the Chi- 
cago terminals of the Chicago & North Western for 
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disposition as scrap. More trains like this are in the offing; 
late in February the road announced a $16-million order 
for 101 additional diesel units (Railway Age, February 
23), largest diesel order ever placed by the C&NW. 
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LOW MAINTENANCE COSTS... 


on the Chehalis Western where 17 
“locomotive years” of economical 
service set a maintenance record. 








ADD IT UP. » « and you'll see why Fairbanks-Morse 1200 
horsepower locomotives powered by the Opposed-Piston Diesel 
turn in record operating efficiencies, lowest cost maintenance — and set the 
highest standards of performance. 


Play your long suit — put Fairbanks-Morse power and performance 
to work for you. Fairbanks, Morse & Co., Chicago 5, Illinois 
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New Facilities 





Panama Seeks Loan 
To Expand Railroad 


The government of Panama, accord- 
ing to news reports cited in Foreign 
Commerce Weekly, is negotiating with 
the Chiriqui Land Company for a loan 
of 250,000 balboas to modernize the 
equipment, and expand the services, of 
the government-owned Chiriqui Na- 
tional Railway. 


Quebec, North Shore & Labra- 
dor.—Has ordered equipment from the 
General Railway Signal Company for 
installation of a traffic control system 
between Seven Islands, Que., and Knob 


Lake, Lab. 
Wabash.—Has ordered from the 


Union Switch & Signal Division of 
Westinghouse Air Brake Company ma- 
terial to install a remotely controlled 
turnout with associated signals at Tay- 
lorville, 1]. The style B-30 control ma- 
chine will be installed in Taylorville 
depot, 1144 miles from the turnout. 


Western Pacifie.—Has ordered 
material to enlarge the present C.T.C. 
system between Oakland, Cal., and 
Stockton, 83 miles. The order has been 
placed with the Union Switch & Signal 
Division of Westinghouse Air Brake 
Company. Installation will be handled 
by railroad forces. 


Financial 





Chicago, Burlington & Quincy. 
—Acquisition—tThis road has applied 
to the I.C.C. for authority to acquire 
all properties of the Hannibal, Mo., 
Union Depot Company. The Burlington 
already owns all stock of the depot 
company. It proposes to cancel this 
stock and dissolve the separate com- 
pany, conveying all properties to the 
Burlington. 


Delaware, Lackawanna & West- 
ern.—Investment in Nickel Plate.— 
The DL&W’s investment in Nickel 
Plate (330,000 common shares), should 
be retained intact because the invest- 
ment “serves as a measure of protection 
to Lackawanna if merger proceedings 
involving the Nickel Plate and some 
other road, inimicable to the interests 
of Lackawanna, should be started,” 
Perry M. Shoemaker, DL&W president, 
said in the annual report for 1952. 
Discussions of a Lackawanna-Nickel 
Plate merger would not be in order 
under present conditions, Mr. Shoe- 
maker said. “Financially, there is no 
practicable way of bringing it about 
at the present time,” he emphasized. 


Erie.—Trackage Used by Delaware 


& Hudson.—The D&H has obtained 
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I.C.C. permission to intervene in the 
proceeding in which the Erie seeks to 
force that road to give up trackage 
rights over a 34.5-mile segment of Erie 
trackage, or else pay “just and reason- 
able charges” for its use (Railway 
Age, February 16, page 54). The D&H 
told the commission that the segment, 
extending from Jefferson Junction, Pa., 
to Carbondale, is part of its main line. 
It has used the segment since 1898. 
The road said it will file a motion for 
dismissal of the Erie petition on the 
ground that the commission lacks juris- 
diction “to reform and modify a valid 
and existing contract.” The Erie con- 
tended that present D&H payments are 
“unfair and oppressive,” and said D&H 
takes the position there is “no justi- 
fication” for a change in the charges. 


Florida East Coast.—Control.— 
The St. Joe Paper Company, which 
owns more than half of a $45,000,000 
issue of defaulted FEC bonds, has 
carried its fight for acquisition of the 
railroad to the U.S. Supreme Court. 
St. Joe Paper, with other bondholders, 
has asked the court for a writ of 
certiorari which would permit the 
court to review a recent decision of 
the U.S. Circuit Court of Appeals at 
New Orleans, in favor of the LC.C.’s 
plan to merge the FEC with the At- 
lantic Coast Line (Railway Age, Jan- 
uary 26, page 58). 


Illinois Central.—Acqguisition— 
This road has applied to the LC.C. for 
authority to acquire control of the 141- 
mile Alabama & Vicksburg. The ac- 
quisition would be through the IC’s 
wholly owned subsidiary, the Missis- 
sippi Valley Corporation, which now 
owns 49.43 per cent of outstanding 
A&V stock. These shares have been 
purchased since January 1951, at an 
average cost of $141.10 each. The IC 
advised the commission it wants event- 
ually to acquire direct ownership of 
the properties of the A&V “in order to 
avoid payment of rental under the 
existing lease.” Such rental now runs 
about $545,000 annually. The A&V ex- 
tends from Meridian, Miss., to Vicks- 
burg. 


Manistee & Northeastern.—Lease 
of Leelanau Transit Company.—This 
road has asked the I.C.C. to approve 
a two-year extension of its lease of 
the transit company’s property. The 
latter includes a 24-mile rail line from 
Hatch’s Crossing, Mich., to Northport. 
The M&N first leased the line in 1929. 
After two years the new lease will be 
renewed on a year-to-year basis. 


Reading.—Merger.—This road and 
a subsidiary, the Catawissa, have ap- 
plied to the LC.C. for authority to 
effect a merger of the Catawissa into 
the Reading. The Catawissa, with 102 
miles of main line, is operated by the 
Reading under a 999-year lease. Its line 
extends from Newberry Junction, Pa., 
near Williamsport, to a point near 
Tamanend. 

The merger plan calls for exchange 


of Reading preferred stock for out- 
standing Catawissa preferred on a 
share-for-share basis. Common stock 
would be exchanged on the basis of 
30 Catawissa shares for one Reading 
share. The Reading already owns al- 
most all the Catawissa stock, both 
common and preferred. 

Principal benefit which the Reading 
would realize from the merger would 
be permanent protection of major con- 
necting points with other railroads. 
This is especially true of Newberry 
Junction, where the Reading in 1952 
interchanged 351,549 cars with the 
New York Central and Erie. 


Texas & New Orleans.—Lease of 
Texas State Railroad.—The T&NO has 
asked the I.C‘C. to approve a new 
lease agreement, covering its operation 
of the state line between Rusk, Tex., 
and Palestine, approximately 33 miles. 
The new lease, for 10 years from Jan- 
uary 1, 1953, would continue an operat- 
ing arrangement in effect since 1921. 
Rental payments by the T&NO would 
consist of $1,000 a month, plus one- 
half of net profits in excess of $24,000 
a year realized from the operation. 


Investment Publications 


[The surveys listed herein are for the most part 
prepared by financial houses for the information of 
their customers. Kuowing that many such surveys 
contain valuable information, Railway Age lists them 
as a service to its readers, but assumes no respon- 
sibility for facts or opinions which they may contain 
bearing upon the attractiveness of specific securities.] 


Baker, Weeks & Co., One Wall st.. 
New York 5. 

Railroad Preferred Stocks. February 
20. 

Class I Railroads, Trends of Earn- 
ings, Price, Estimated Dividends and 
Yields. Carriers not reorganized since 
1929, and carriers reorganized since 
1929. March 4. 


Jas. H. Oliphant & Co., 61 Broad- 
way, New York 6. 

New York Central R.R., Southern 
Pacific Co., Northern Pacific Ry., At- 
lantic Coast Line R.R. Oliphant’s 
Studies in Securities, No. 248. 


L. F. Rothschild & Co., 120 Broad- 
way, New York 5. 

Great Northern Railway Company 
Preferred Stock. Investment Letter, 
January 30. 


Smith, Barney & Co., 14 Wall st., 
New York 5. 

Productivity Decision. Impact of 
wage increase, if any, would vary 
tremendously as between high and 
low cost operators. Railroad Bulletin 
No. 118, March 17. 

The Rails in 1953. Low price-earn- 
ings ratios and the prospect of larger 
dividends suggest higher stock and 
bond prices in 1953. Railroad Bulletin 
No. 117, February 18. 


Vilas & Hickey, 49 Wall st., New 
York 5. 

1952, Compariscn of Railroad In- 
come Bonds. March 4. 
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New York Central. “The railroad 
stock of the year.” March 13. 


Securities 





CAMPBELL’S CREEK.—Stock Issue.—This road 
has asked the 1.C.C. for authority to sell 2,315 
shares of authorized but unissued common stock. 
The par $100 stock would be sold to the road's 
parent company, the Amherst Coal Company, 
and proceeds from the sale would be used to 
purchase a 1,200-hp. diesel locomotive, to build 
and equip a service shop for the new locomo- 
tive, and for additional working capital. The 
diesel unit, costing an estimated $105,641, would 
be purchased from Electro-Motive Division, Gen- 
eral Motors Corporation. The new service shop 
would cost around $27,000 


Aoplication 


LAKE TERMINAL.—To issue a promissory note 
for $2,167,200 to the United States Steel Cor- 
poration, in replacement of three existing notes 
totaling that amount. Interest on the present 
notes is on a 4 per cent if earned basis. The 
new note would bear interest at 31% per cent. 
Since the road expects to earn 4 per cent, the 
change would result in an annual saving of 


250. 
UNION “ (Pittsburgh). —To issue a $7,550,000 
note to the United States Steel Corporation to 


replace an existing note of $6,800,000, and as 
evidence of additional advances made to the 
road on open account. The new note would 
bear interest at 314 per cent “‘to better reflect 
the present market rate.’’ The old note carried 
a 2 per cent interest rote. 


Authorization 


CENTRAL OF NEW JERSEY.—To assume lia- 
bility for $2,460,000 of equipment trust certifi- 
cates, to finance in part box cars costing 
an estimated $3,079,000 (Railway Age, February 
16, page 55). Division 4 approved sale of the 
certificates for 99.6533 with interest at 35 per 
cent—the bid of Halsey, Stuart & Co. and four 
associates—which will make the average annual 
cost of the proceeds to the road approximately 
3.71 per cent. The certificates, dated March 1, 
will mature in 15 annual installments of $164,- 
000 each, beginning March 1, 1954. They were 
reoffered to the pubiic at prices yielding from 
2.5 to 3.65 per cent, according to maturity. 

MAINE CENTRAL.—To issue and sell $17,000,- 
000 of first mortgage and collateral bonds, the 
proceeds to be applied toward redemption of 
outstanding bonds which will become due next 
year, in 1955, and in 1960 (Railway Age, Febru- 
ruary 16 page 55). Division 4 of the 1.C.C. ap- 
proved sale of the new bonds at 97.15 with 
interest at 5g per cent—the bid of The First 
Boston Corporation and 22 associates—which 
will make the average annual cost of the pro- 
ceeds to the road approximately 5.33 per cent. 
The new bonds, to mature February 1, 1978, 
will result in an increase in fixed charaes for 
the road. Division 4 said earnings of the MC 
over the past 10 years indicate that it will be 
able to pay the additional interest and more 
than meet sinking fund reavirements. 

NEW YORK CENTRAL.—To assume liability for 
$9,375,000 of equipment trust certificates, to 
finance in part 2,500 hopper cars and one 


R.D.C.-1 self-propelled passenger coach. Cost 
of the new equipment is estimated at $12,673,- 
700 (Railway Age, February 23, page 62). Divi- 
sion 4 approved sale of the certificates for 
99.5707 with interest at 35% per cent—the bid 
of Salomon Bros. & Hutzler and three associates 
—which will make the average annual cost of 
the proceeds to the road approximately 3.73 
per cent. The certificates, dated March 15, will 
mature in 15 annual installments of 625,000 
each, beginning March 15, 1954. bir were re- 
offered to the public at prices yielding from 
2.5 to 3.65, according to maturity 

NEW YORK, CHICAGO & ST. LOUIS.—To issue 
and sell $10, 000,000 of series G refunding mort- 
gage bonds, the proceeds to provide additional 
working capital and to pay off a collateral note 
having un unpaid balance of $1, 875,000. Divi- 
sion 4 said new working capital was necessary 
because on December 1, 1952, the remaining 
cost of equipment and projects previously au- 
thorized by Nickel Plate was in excess of $6,- 
800,009. In addition, on January 20, 1953, the 
road authorized new projects involving expendi- 
tures of $5,354,000. 

The new series G bonds will be sold at 
98.9099 with interest at 356 per cent—the bid 
of White, Weld & Co. and eight associates. 
When these bonds are issued the rood will 
cancel a like amount of series E refunding 
mortgage bonds. The series E bonds, nominally 
issued in 1945, have been held in the company 
treasury, except for $3,600,000 pledged as se- 
curity for the collateral note. These will re- 
vert to the road when the note is paid. 


Dividends Declared 


ATCHISON, TOPEKA & SANTA FE.—$1.25, 
quarterly, payable June 1 to holders of record 
April 24. 

PHILADELPHIA & TRENTON.—$2.50, quarterly, 
payable April 10 to holders of record April 1. 





ANNUAL REPORTS 








" Railroad 








" Operating 
Revenues 

Baltimore & Ohio ...... 1952 $442,676,674 
1951 451,277,841 

Bangor & Aroostook ...... 1952 13,161,196 
1951 11,103,474 

Canadian National ........ 1952 675,219,415 
1951 624,834,120 

Chicago, Rock Island 1952 213,938,265 
PE ie hank cud vs ee 1951 198,548,698 
Chicago, Indianapolis 1952 : 21,814,236 
eee Pe ee 1951 21,517,295 
GW. ac cdadus mens coukacceeas 1952. 176,459,018 
1951 178,857,243 

Fonda, Johnstown & 1952 935,143 
Glovereville ciccccscecis 1951 950,223 
Georgia & Florida ........ 1952 3,768,118 
1951 3,374,106 

Gulf, Mobile & 1952 92,855,805 
BN nic Nicka hfe tases cane 1951 88,684,103 
International of 1952 13,341,155 
Central America ........ 1951 13,126,431 
IWlinois Terminal .......... 1952 13,001,803 
1951 12,705,098 

Lehigh & New England ... 1952 8,993,784 
1951 8,922,820 

Lette Vater &.0scteesceex 1952 78,506,707 
1951 79,149,773 

New York, New Haven 1952 163,419,662 
“GS Ree 1951 159, 105,404 
law York, Ontario. 1952 rf 046, 760 
2 SER Re 1951 7,258,526 
Nerthern Pacific 5 aise eee 1952 177, 868, 522 
1951 173, ‘747; 860 

Pennsylvania ............. 1952 _-1,030,417,415. 
1951 q ‘046, ‘587, 798 

eS Fo eS me ee 1952 131,954,486 
1951 131,177,888 

Seubourd Ba Ss Sek cas 1952. 160,584, 276 
1951 149,337,053 

Southern “Pacific “1952 "700, 359, 15 
Transportation System fica 647,670,995 


¥ On D December 31 





Operating Fixed Net 
Expenses Charges Income 
$351,517,805 $ 18,781,675 $ 27,308,828 
366,328,121 18,414,800 19,151,707 
10,197,398 716,820 919,028 
8,709,999 590,787 714,652 
634,852,915 25,415,189 — 
580,150,221 48,176,558 15,031 ,996d 
153,493,435 2,686,812 22,641,225 
150,944,436 2,246,861 15,419,099 
16,509,753 275,492 1,140,012 
16,792,545 264,054 1,215,990 
134,941,169 5,278,920 8,992,611 
134,969,353 5,213,006 9,735,972 
930,849 11,870 3,975 
960,228 14,015 57,325d 
3,092,025 966,135 813,584d 
2,731,461 939,158 734,887d 
65,050,684 1,655,578 7,785,093 
63,677,037 7,984,799 6,638,579 
11,472,391 302,595 807,482 
12,053,217 307,658 321,276 
9,980,338 540,826 506,486 
9,877,001 556,415 462,596 
5,503,298 237,037 1,830,953 
5,348,853 192,875 1,665,256 
59,743,810 3,650,855 7,205,178 
60,675,309 3,912,918 5,846,985 
130,301 ,586 5,810,240 6,080,147 
127,348,726 5,777,999 4,012,660 
6,271,084 1,501,776 1 903,216d 
6,486,374 1,508,746 1,950,263d 
143,249,195 10,052,936 15, 821, 166 
137,143,007 10,237,159 15,961 ‘859 
867,747,283 44,256,429 42,439,951 
895,427,478 42,774,457 2, 750, 202 
102,152,096 5,854,888 W 676, 306 
104,062,934 5,555,957 9,532,207 
116, 886, 004 2,910,389 19,988,604 
111, 211,466 2,177,879 15,990,713 
“519 949,997 20,565,275 61 941 886 
20,412,322 4%, ‘019, 037 


499,335,838 


** Surplus of $142,327 payable as a dividend on the 4 per cent preferred stock. 


d Deficit 
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Current Current Long Term 
Assets* Liabilities* Debt* 
$118,146,542 $ 71,517,053 $601,194,788 
110,261,391 69,821,773 595,083,385 

4,970,861 2,184,844 22,368,115 
5,031,310 1,869,549 14,900,412 
177,324,754 95,147,073 605,494,829 
174,614,120 100,824,377 615,197,035 
68,511,071 43,360,950 103,455,884 
67,171,096 39,842,639 96,221,230 
7,701,633 4,455,979 22,414,796 
7,867,415 4,092,099 21,769,796 
45,447 547 32,329,956 205,526,733 
51,956,075 37,718,830 207,037,471 
313,146 179,342 976,775 
308,209 178,367 1,080,675 
836,150 2,687,094 9,907,465 
486,939 2,306,397 10,014,640 
45,687,198 32,068,787 73,143,293 
41,418,430 28,989,034 72,282,680 
7,028,046 1,547,580 6,107,933 
6,134,485 1,139,989 6,362,038 
4,123,318 3,449,216 15,489,019 
4,458,639 3,629,281 14,617,987 
4,436,078 3,555,806 8,054,640 
4,131,825 3,247,273 8,735,228 
22,624,219 15,369,002 106,514,486 
24,258,612 12,427,601 122,069,416 
29,556,384 30,629,843 193,614,006 
33,739,406 33,689,117 201,084,440 
1,163,730 8,613,206 38, 733, 510 
1,365,852 8,123,828 38,812,620 
69,307,213 39,527,790 266,826,894 
74,548,578 42,834,259 268 322,359 
328,471,858 143,863,760 1,116,648,597 
328,736,183 152,068,744 1,081,185,653 
37,272,177 30,521,653 135,151,566 
36,643,460 29,338,867 121,428,112 
61,654,153 32,249,861 120,157,000 
55,988,303 31,063,490 120,222,900 
277,784,621 147,256,854 646,699,553 
240,992,790 118,086,314 663,162,419 
27 
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READING.—50¢, quarterly, payable May 14 
to holders of record April 16. 

WABASH.—41/2% preferred, $4.50, annual, 
payable April 17 to holders of record March 31. 

WHEELING & LAKE ERIE.—common, $1.4334, 
quarterly; 4% prior lien, $1, quarterly, both 
payable May 1 to holders of record April 17. 


Security Price Averages 


Mar. Prev. Last 
24 Week Year 


Average price of 20 repre- 
sentative railway stocks 69.41 69.47 58.57 


Average price of 20 repre- 
sentative railway bonds 94.71 94.63 93.22 


Railway Officers 





EXECUTIVE 


C. H. Campbell, superiatendent of 
the Central Minnesota-Dakota division 
of the Ramrway Express AcEncy, has 
been appointed assistant to vice-presi- 
dent—operations at New York. Mr. 
Campbell started in the express bus- 
iness as a messenger’s helper in 1920 
at Duluth, Minn., and later served as 
supervisor of training and chief clerk 
to general manager at St. Paul; gen- 
eral agent at Minneapolis; and super- 
intendent of the Central Minnesota- 
Dakota division. 


THe New York CENTRAL is stream- 
lining the organizational structure of 
its operating department, effective 
April 1, as the outcome of an intensive 
study. Under the new setup, general 
managers in charge of various seg- 
ments of the Central’s 11,000-mile, 
ll-state system will report directly to 
Karl A. Borntrager, vice-president, 
operations and maintenance, at New 
York, instead of through two regional 
operating department vice-presidents. 

Dwight A. Faweett, assistant vice- 
president at Chicago, has been pro- 
moted to the new position of resident 
vice-president there. Reporting to Wil- 
liam White, president, Mr. Fawcett 
will have charge of the Central’s gen- 
eral interests at Chicago, including 
relations with connecting railroads and 
with midwest area terminal railroads 
of which the Central is part owner. 
Charles F. Wiegele, general man- 
ager of the Central’s Lines West (Buf- 
falo-Chicago) at Cleveland, has been 
named to the new position of assist- 
ant to vice-president at Cincinnati, re- 
porting to Mr. Borntrager. Fred A. 
Dawson, vice-president in charge of 
the Central’s Lines East of (and in- 
cluding) Buffalo, at New York, be- 
comes vice-president and general man- 
ager at Syracuse. He will be in charge 
of lines east, including the Boston & 
Albany, but excluding the New York 
terminal district. 


Albert I. Ciliske, assistant to 
executive vice-chairman of the Operat- 
ing-Transportation Division of the As- 
SOCIATION OF AMERICAN RAILROADS, at 
Chicago, has been appointed executive 
vice-chairman of that division, succeed- 
ing Lester R. Knott, who will retire 


on April 1 because of a physical dis- 
ability, after more than 40 years of 
railroad service. 


James L. Cranwell, formerly as- 
sistant vice-president of the PENNSsYL- 
vVANIA at New York, has been appoint- 
ed vice-president there. J. Benton 
Jones, general manager of the West- 
ern region, at Chicago, has been named 
vice-president in charge of real estate 
and taxation, at Philadelphia, succeed- 
ing W. W. Patchell, who was recent- 
ly appointed vice-president assigned to 
passenger service. Allen J. Green- 
ough, general manager of the Cen- 
tral region at Pittsburgh, has been ap- 
pointed vice-president in charge of the 
Eastern region, at Philadelphia, suc- 
ceeding E. W. Smith, who has been 
granted leave of absence prior to re- 
tirement. 


FINANCIAL, LEGAL 
& ACCOUNTING 


E. N. Byrd, assistant auditor of 
overcharge claims of the SouTHERN 
System, has been appointed auditor 
of overcharge claims, with headquar- 
ters as before at Atlanta, Ga., succeed- 
ing B. R. Humrickhouse, who has 
retired after 51 years of service. 


William M. Kelleher has been 
named auditor of machine accounts 
of the Jersey CENTRAL LINEs at Jersey 
City, N. J., to head a newly created 
machine accounting division of the 
road’s accounting department. A native 
of Boston, Mass., Mr. Kelleher joined 
the CNJ in 1925 and, since 1949, has 
been assistant to auditor of disburse- 
ments. 


OPERATING 


John D. Morris, assistant general 
manager of the PENNsYLVANIA’s East- 
ern region, at Philadelphia, has been 
appointed general manager of the 
Western region, at Chicago, to suc- 
ceed J. Benton Jones, who has been 
promoted to vice-president, real estate 
and taxation, at Philadelphia. Mr. Mor- 
ris is succeeded by R. Warren Grigg, 
formerly superintendent at Baltimore. 
Morton S. Smith has been promoted 
to general manager of the Central 
region, at Pittsburgh, succeeding 
Allen J. Greenough, who has been 
promoted to vice-president, Eastern re- 
gion, at Philadelphia. Mr. Smith is 
succeeded as assistant general manager 
of the Central region by Buford W. 
Tyler, who was superintendent of the 
Pittsburgh division. 


Roy C. Beaver, supeiintendent mo- 
tive power of the Bessemer & LAKE 
Erg, at Greenville, Pa., has been ap- 
pointed general manager at Pittsburgh, 
Pa., succeeding James C. Bailey, 
who will retire April 1, after 51 years 
of service with the B&LE. Mr. Beaver 
was born at Greenville August 29, 
1889; attended Thiel College (B.S., 


1913); and entered railroad service 





with the B&LE in 1906, working in 
the shop and stores division during 
vacations. He later served successively 
as draftsman, assistant mechanical en- 





Roy C. Beaver 


gineer, assistant engineer motive power, 
engineer motive power, and superin- 
tendent motive power, being appointed 
to the latter position in February 1945. 

Mr. Bailey was born at Meadville, 
Pa., June 9, 1883, and entered railroad 
service February 27, 1902, as telegraph 





James C. Bailey 


operator with the B&LE. He later 
served consecutively as clerk, time- 
keeper, car service agent, assistant to 
general superintendent, assistant gen- 
eral superintendent, and ger zr-1 super- 
intendent at Greenville. In October 
1946 he was appointed general man- 
ager at Pittsburgh. 


In connection with the streamlining 
of the organizational structure of its 
operating department, the New York 
CENTRAL has announced the following 
appointments: Robert H. McGraw, 
general manager of the INDIANA Har- 
por Bett. and the Cuicaco River & 
InpIANA (Central affiliates) at Gibson, 
Ind., has been appointed general man- 
ager, NYC Lines West (Buffalo-Chica- 
go) at Cleveland, succeeding Charles 
F. Wiegele, who has been named as- 
sistant to vice-president at Cincinnati. 
Wilbur F. Davis, assistant general 
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manager at Cleveland, succeeds Mr. 
McGraw as general manager at Gibson. 
Ernest C. Johnson, superintendent 
at Toledo, will take over Mr. Davis’ 
Cleveland duties with the title of gen- 
eral superintendent. The title of as- 
sistant general manager has _ been 
discontinued. William A. Shea, su- 
perintendent of the Pennsylvania di- 
vision at Jersey Shore, Pa., succeeds 
Mr. Johnson at Toledo. Clifford F. 
Grimes, general manager at Syracuse, 
has been*named superintendent of the 
Canada division, at St. Thomas, Ont., 
succeeding Alfred C. Nelson, who 
has been transferred to the Pennsyl- 
vania division at Jersey Shore. William 
B. Salter, general manager of the 
Toronto, Hamitton & BuFFALO, moves 
to Syracuse as general superintendent, 
Lines East, excluding the New York 
area. Mr. Salter will be succeeded at 
Hamilton, Ont., by Perey W. Hank- 
inson, superintendent of the TH&B. 
J. A. Hill, trainmaster of the TH&B, 
will succeed Mr. Hankinson as su- 
perintendent. 

Title changes involved in establish- 
ing the new organization structure are: 
Stephen T. Keiley, general manager 
of the Boston & ALBANY, becomes 
general superintendent; George W. 
Birk, assistant general manager at 
Indianapolis, becomes general super- 
intendent; and Ralph F. Deforest, 
assistant general manager at Detroit, 
becomes assistant to general manager. 


A. L. Eckles, assistant superinten- 
dent of the Cuicaco & Nortu West- 
ERN, has been appointed superinten- 
dent of the Nebraska division at Nor- 


folk, Neb. R. J. Hennigan has been’ 


named assistant superintendent of the 
Iowa division, succeeding Mr. Eckles 
at Sioux City, Iowa. Mr. Eckles started 
with the North Western as relief op- 
erator at Fremont, Neb., in 1915. After 
military service in 1918 and 1919 he 
worked as agent and operator, and 
later in the dispatcher’s office at Fre- 
mont. He was appointed dispatcher 
there in 1929, and assistant trainmaster 
at Chadron, Neb., in 1943. Subsequent- 
ly he served as trainmaster at Tracy. 
Minn., and Madison prior to his ap- 
pointment as assistant superintendent 
at Sioux City. 


L. H. Gallup has been named as- 
sistant superintendent of the Cuicaco 
& NortH WEsTERN at Milwaukee. W. 
R. Martin has been appointed assist- 
ant superintendent at Madison, Wis. 
E. H. Brobst has been promoted to 
joint superintendent, Gogebic Range, 
at Ironwood, Mich. Lloyd Rogers has 
been appointed trainmaster at Esca- 
naba, while A. F. Hoye has become 
trainmaster at Adams. 


H. A. Campbell has been appoin- 
ted director and chief inspector of the 
Bureau of Explosives of the Assocta- 
TION OF AMERICAN RAILROADS, a change 
in title in recognition of increased 
duties and responsibilities. Mr. Camp- 
bell’s headquarters will remain at 30 
Vesey Street, New York. 
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Wallace A. Child, claim preven- 
tion inspector of the Granp TRUNK 
Western, has been appointed super- 
visor of station service and claim pre- 
vention at Detroit. He succeeds R. C. 
Gibson, who has been named car 
accountant. 


ENGINEERING 


As reported in Railway Age March 
9, W. E. Chapman has been ap- 
pointed engineer maintenance of way 
of the CENTRAL oF GEORGIA at 
Savannah, Ga. Mr. Chapman was born 
at Ozark, Ala.. was graduated from 
Alabama Polytechnic Institute (C. E., 
1924), and began his career in the 
CofG engineering department at Sav- 





W. E. Chapman 


annah February 15, 1925. On Septem- 
ber 1, 1936, he transferred to the Co- 
lumbus division as supervisor for the 
Andalusia district at Union Springs, 
Ala. He became supervisor in charge of 
the Americus and Greenville districts 
June 1, 1939, and was promoted to 
division engineer at Columbus March 


1, 1942. 


MECHANICAL 


Earl C. Cone, master mechanic of 
the New Hampshire division of the 
Boston & Marne at Concord, N.H., 
has been promoted to assistant super- 
intendent of the Billerica (Mass.) 
shops. Clarence W. McElroy, gen- 
eral foreman at Mechanicville (N.Y.) 
diesel terminal, has been promoted to 
master mechanic of the New Hampshire 
division at Concord. 


M. L. Swain has been appointed 
general supervisor air conditioning of 
the Cuicaco & NortH WEsTERN at 
Chicago. 


Sherman O. Rentschler has been 
appointed superintendent motive power 
of the Bessemer & Lake Erte at Green- 
ville, Pa. Mr. Rentschler was born at 
Verdon, Neb., October 12, 1904, and 
was graduated from the University of 
Nebraska. He entered railroad service 
in September 1923 as special apprentice 
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with the Missouri Pacific, later serving 
as machinist, division foreman, engine- 
house foreman, general shop foreman, 
shop superintendent and mechanical 
superintendent. He was appointed as- 





Sherman O. Rentschler 


sistant chief mechanical officer of the 
MP in November 1944, leaving in 
April 1945 to join the Elgin, Joliet & 
Eastern as superintendent motive pow- 
er. In December 1946 Mr. Rentschler 
was named general manager of the 
EJ&E and on November 26, 1947, he 
became vice-president (operations) of 
that road, at Chicago resigning Febru- 
ary 12, 1952, on account of his health. 


TRAFFIC 


Robert S. White, general eastern 
agent of the Missourt-ILtrnois at New 
York, has been appointed general 
freight agent at St. Louis, succeeding 
the late W. R. Tice. Hugo A. Franke 
has been appointed general eastern 
agent at New York, succeeding Mr. 


White. 


OBITUARY 


George G. Haines, 54, vice-presi- 
dent and superintendent of the Puixa- 
DELPHIA, BETHLEHEM & NEW ENGLAND 
at Bethlehem, Pa., died March 3 at 
St. Luke’s Hospital. Born at Cleveland, 
Mr. Haines attended the University of 
Pennsylvania (C.E., 1922). He entered 
railroad service with the Santa Fe at 
Topeka, Kan., and later served as su- 
pervisor of track, general yardmaster 
and assistant superintendent of the 
PB&NE. From October 1941 to 1943 
he was vice-president and general man- 
ager of the Cornwall at Lebanon, Pa., 
returning to the PB&NE 10 years ago 
as vice-president. 


W. H. Post, assistant purchasing 
agent of the NorTHERN PAciric at St. 
Paul, died February 21 (Railway Age, 
March 23). Mr. Post began his rail- 
road career with the Great Northern 
in 1910 and joined the NP three years 
later, serving the latter road success- 
ively as clerk, local storekeeper, shop 
timekeeper, chief clerk and assistant 
purchasing agent at St. Paul. 
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G-E floodlighting speeds classification, 
increases safety in night yard operations 


@ increased safety for yard personnel 


Yes, G-E railroad yard lighting does 
speed up night-time classification—by en- 
abling yard operators to move freight cars 
safer, faster, and more efficientiy. That’s 
the report of railroads using G-E flood- 
lighting for their night yard operations. 

Here are some of the specific results 
reported by these railroads. 

® increased car movement at night 


® increased security from theft 


®@ increased protection to rolling stock 
and lading 


Contact your nearest G-E apparatus 
sales representative for more information 
on how G-E railroad floodlighting can 
help improve service and safety in your 
yards, stations, and on platforms. General 
Electric Company, Schenectady 5, N. Y. 
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